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Comparison of Median Housing Cost (Dollars) Between Metropolitan and Nonmetropolitan
Areas by State: 2007

Comparison of Estimated Percentages of People in Poverty With and
Without Adjustment: Official ACS Estimate and With Adjustment based on
ACS Gross Rent and Fair Market Rent by State

Comparison of Indexes based on ACS and Fair Market Rent
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Summary

The differences in median gross rent between states and between metro and
non-metro areas validates what other studies and the NAS panel found about
the disparities in costs of housing

Citro, Constance F. and Robert T. Michael (eds), Measuring poverty: A New

Resources Approach, Washington, DC National Academy Press, 1995.

Comparing housing cost indexes for metro areas, both methods (the ACS and

HUD FMR) have produced similar “ranking” order among the states Short, Kathleen, Thesia Garner, David Johnson, and Patricia Doyle,

Experimental Poverty Measures, 1990 to 1997, U.S. Census Bureau, Current

For most states with lower median state housing costs, ACS exhibited higher Population Reports, Consumer Income, P60-205, Washington, DC, 1999.

metro index values than the FMR method

States with lower metro housing cost indexes have lower adjusted percentages
of people in poverty than the official rate, in contrast to the states with higher
metro housing cost indexes

Short, Kathleen, Where We Live, Geographic Differences in Poverty
Thresholds, U.S. Census Bureau, 2001.

Money Income The ACS method has shown less disparity in estimated poverty rates among

the states as compared to the official estimate

Nelson, Charles, and Kathleen Short, The Distributional Implications of
Geographic Adjustment of Poverty Thresholds, Bureau of Census, 2003.
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Source: U.S. Census Bureau, 2007 American Community Survey.
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For More Information

NAS Recommendations on
Adjusting Poverty Thresholds

Source: U.S. Census Bureau, 2007 American Community Survey, and HUD Fair market rent.

Defining Resources: Income History of the Poverty Measure

* Poverty status is calculated based on pre-tax money
Income, which includes earnings, government cash
transfers, pensions, property income, child support
and regular financial assistance

Does not include government noncash transfers
(such as the value of subsidized housing, food
stamps, or school lunches) or capital gains

Defining Need: Thresholds

Poverty Thresholds for 2007 by Size of Family and Number of Related Children Under 18 Years

Size of Family Unit

Related children under 18 years

None

One

Two

Three

Four

Five

Six | Seven

8or
more

One person (unrelated individual)
Under 65 years
65 years and over

Tw o people
Householder under 65 years
Householder 65 years and over

Three people

Four people

Five people

Six people

Seven people

Eight people

Nine people or more

10,787
9,944

13,884
12,533
16,218
21,386
25,791
29,664
34,132
38,174
45,921

27,187
31,031
35,255
43,004

29,810
34,116 33,827
41,952 41,691

40,085

Source: U.S. Census Bureau

Poverty thresholds should be adjusted for differences in cost
of housing across geographic areas using decennial census
data

Research should be conducted to determine methods to
update the geographic housing cost component of the
poverty thresholds between decennial censuses

Research should be conducted to improve the estimation of
geographic cost-of-living differences in housing as well as
other components of the poverty budget

Data Sources

« American Community Survey

« Conducted by the U.S. Census Bureau, initial sample of about 3 million
addresses per year, collects data on various housing and
population characteristics of the nation

Serves as a source of poverty estimates for states, and lower lewels
of geography.

Provides housing, person, and household data used to generate
geographic price indexes and poverty estimates

« HUD Fair Market Rents

* Developed by the U.S. Department of Housing and Urban
Development for administration of rental housing subsidies

Generated with a combination of housing data from decennial
census, American Housing Survey (replaced by American
Community Survey since FY 2008), and Random Digit Dialing
(RDD)

Fair Market Rents for metro areas and non-metro counties used to
generate geographic price indexes
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Source: U.S. Census Bureau, 2007 American Community Survey.
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Source: U.S. Census Bureau, 2007 American Community Survey.
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Official ACS Estimate of Percentages of People in Poverty
by State: 2007
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Source: U.S. Census Bureau, 2007 American Community Survey.

Adjusted Percentages of People in Poverty Based on
ACS Gross Rent by State: 2007
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Source: U.S. Census Bureau, 2007 American Community Survey.

« www.census.gov/hhes/www/poverty/histofpovmeas.html

Poverty measurement research
« www.census.qov/hhes/www/povmeas/povmeas.html

Poverty Thresholds

« www.census.gov/hhes/www/poverty/threshid.html

American Community Survey
e  www.census.gov/acs/www/

Other Sources on Poverty
« www.census.gov/hhes/www/poverty/relatedsites.html

Department of Housing and Urban Development,
Fair Market Rents (FMR)

« wwwWw.huduser.org/datasets/fmr.html

Further Questions
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