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Figure 1. Units in Apartment Buildings Started, Compieted, and Absorbed: 1873 to 1978
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Privarely financed apartments completed during the Aprii-Tune
1978 quarter were absorbed after 3 months following com-
pletion af an estimated seasonally adjusted rate of 79 percent.
This is about the same as the seasonally adjusted rate of 32
sercent for apartments completed during the first quarter of
1978 {see wable 3). The nonseasonally adjusted rare of 83
sercent does ot simificantly  differ from the seasonally
Sdiusied rate. The median asking rent for these units was S231.
:\{mrmmms which have been on the market for 9 months (those
completed during October-December 1977) were 938 percent
rented.

The proportion of apartments renting for less than $150 was
negligible, while those renting for $150 to $199 accounted for
18 percent. In comparison, 31 percent rented for 5200 to $249
and 51 percent rented for $250 or more.

The data are based on & sample survey and consequently the
figures cited above are subject to sampling variability. As shown
in table 3. the 79 and 98 percent figures are subject to sampiing
errors {i.e., standard errors) of 2.2 and 0.8 percentage points,
respectively. This means that there are about 2 chances out of 3
that a complete count would be in the range of 79 (£2.2)

percentage points and 98 {#0.8) percentage points. Sampling
errors for the figures that follow are indicated in parentheses.!

A total of 80.900 (£2,020) apartments were completed
during the second quarier of 1973, Of this total. some 33,300
{£1.890) or 66 percent (£2.1) were the type covered by the
Survey of Market Absorprion (SCMAY. ie., privately financed.
unfurnished rental units buift without Federal subsidy in
buildings with five or more aparimenis.

Of the remaining 34 percent (*2.1}, cocperatives and
condominiums account for 18 percent (1.7} of the ol with a
3-month absorption rate of 75 percent {f3.3)—see table 4.
Furnished rental units account for 3 percent (Z0.8). Also
excluded from the survey are units in federally subsidized
properties built under these programs of the Department of
Housing and Urban Development: Senior Citizens Housing
direct loans {Section 202), FHA bhelow market interest rate
mortgages {Section 236), and all units in buildings containing
apartments in the FHA rent supplement program, which
together account for 9 percent (£1.3). The remainder are

! See Reliability of Estimates on page 5.

Tabie 1. CHARACTERISTICS OF APARTMENTS COMPLETED DURING THE SECOND QUARTER OF 1978
AND RENTED WITHIN 3 MONTHS

{Privately financed, nonsubsidized, unfurnished apartments.
asking rent are collected at the initial interview,

seasonally adjusted)

Data regarding number of bedrooms and
i.g., 3 months following completion. Data not

Total units Percent of total Percent rented
completed units within 3 months
T
Item ‘,
Sampling ! Sampling
Number :ampl:.‘ng Percent error® Percent errors
error™ (percentage 1 {percentage
points) points}
!
Totaliiaons 53,300 1,390 100 (x) 83 2.0
RENT CLASSES
Less than 3130.........0s {z) (z) (2) (2) (Z> ()
$150 £0 2174, i i iinisoanne 2,400 610 3 1,2 80 0.3
31735 to A 1o ‘e 7,300 1,040 14 1.9 78 B.1
2200 to 3249.00nisvrrnans 16,500 1,490 31 2.5 87 3.3
2250 to F29%......hhen 16,500 1,490 31 2.5 8 1,6
3300 or MOTSusenvensrsanss 10,500 1,230 20 2.?,> 31 4.8
Median asking rent..... e 3251 4.4 19:9] {0 | 59 {X)
NUMBER OF BEDROOMS

Less than 2....... rsenes 26,300 1,760 49 2.7 83 2.9
AN cerieees beaa s 25,000 1,740 47 2.7 B 2.9
3 or more.. cheee v 2,000[ 360 & 1.1 83 10.6

“Standard error within range of about 2 chances out of 3.

(X) Not applicable.

(Z) Indicates less than 30 and less than one-half percents.



Figure 2.

Median Rent of Apartments Completed in the United States: 1375 to 1978
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excluded for other reasons. inciuding turnkey housing (privately
puilt and soid to local public housing authorities subsequent to
completion). The data. however, include privately owned
housing subsidized by State and local governments,

SAMPLE DESIGN

SOMA is designed to provide datz concerning the rate at which
nonsubsidized and unfurnished privatety financed units in
puildings with § or more upits are rented (or absorbed). In
addition, data on characteristics of the units, such as rent and
number of bedrooms, are collected.

[n each quarter, a sample of about 2.000 buiidings with 5 or
more units completed during that gquarter, is selected. The
sample is selected from buildings reported as compieted in a
sample of building permits in the Census Bureauw’s Housing
Starts Survey.® Buildings compieted in nonpermit-issuing arsas
are excluded from consideration in this survey,

Information is obtained for the units in the buildings selected
in & given quarter in each of the next four quarters on the
proportion of units occupied 3, 6, 9, and 12 months after
completion.

*See “‘Housing Starts,” Comnstruction Reports Series C20. for the
details of this survey.

Hach quarter the absorption data for some buildings are
received too late for inclusion in the report. These late data will
be included in a revised table in the next quarterly report. See
table 2.

ESTIMATION

The egtimation procedure used In the survev involves. asa final
step, the inflation of the weighted sample resuits to the
quarterly estimates of housing completions obtained from the
Heusing Completions Survey. As the Housing Completions
Survey is based on a larger sample than SOMA, it provides a
more stable set of controls for estimates which can be obtained
from both surveys. In addition 1o reducing the sampling
variability of the estimates of totals from SOMA, the ratio
estimation procedure, as a useful byproduct, produces estimates
of the units completed in a given quarter which are consistent
with the published figures from the Housing Completions
series.

The absorption rates assume that the absorption rates of
units not included in the interviewed group or not accounted
for are identical to rates for units where data were obtained.

e ousi m ions, ruction Re . Series C22.
? See “Housing Complet " Construct Repotris. S [0ede}

Tabie 2. CHARACTERISTICS OF APARTMENTS COMPLETED DURING THE FIRST QUARTER OF 1978 AND
RENTED WITHIN 3 MONTHS (REVISED)

{Privately financed, nonsubsidized, unfurnished apartments.

Data regarding number of bedrcoms and asking

rent are collected at the initial interview, i.e., 3 months foilowing completiom. Data not seasonally
adjusted)
Total units complated ?ercenc.of total Percent rented within
units 3 months
Item Sampling Sampling
Number Sampling Percent sTror Percent error
erroc¥® {percentage {(percentage
points) points}
Total. v eenneannn 47,200 1,880 100 (%) 79 pRs
RENT CLASSES
Less than $150........... 400 230 1 0.6 igo 28.3
150 to S174. ... .0 e, 3,200 700 7 1.3 73 9.9
$175 to 3199......... ..., 4,000 350 13 1.9 82 §.2
$200 to $249... ..., 17,200 1,510 36 2.8 74 3.9
5230 to $299...... SR 12,300 1,310 26 2.5 81 4.4
S3C0 or more. ... v 8,100 1,090 17 2.2 78 3.8
Median asking rent....... 3241 4.0 {(x) $9) (X2 (X3
NUMBER OF BEDROOMS

Less ENan Z...een.eio....- 22,500 1,680 48 2.9 20 3.4
e 22,600 1,570 48 2.9 79 3.4
3 OT mMOT@euerensvianercns 2,100 570 4 1.1 72 12.3

#3tandard error within range of about 2 chances ocur of 3.

(X} Not applicable.



Table 3. ABSORPTION RATES OF PRIVATELY FINAMCED NONSUBSIDIZED UNFURNISHED APARTMENTS: 1975 TO 1978

{Structures with five or mora units)

Toral \Seasonally acijust—[ Yot seasonally adjusted - rentad within--
anits complaced ed rencad ’J}”h_ ! N . | . ) 7 S ! s
i 3 months s meatns 1 o omOncas ¥ oaenLns 1 i< omonins
Duartar of Samplin ‘Qa Lin i i = s ! [ Timg Qame’ i
lomnlerion ampling sampling | Sanpling | Sampling Sampling
' ' Sam- arTor¥ arrar® arror® ER g To) arror=
. , Per- Par- Per- Per- . Par~ ;
Number oling (per- (par- {par- {nar- {per-
cent zent cent cent ; cent
error® centage centage cenLage centage cantage
points) points) poines) poincs? points)
|
1975 ;
Januarv-March...... 55,600 | 2,320 | L] 2.8 Al 2.8 30 2.1 | El] L7 93 1.3
spril-June......... 52,100 1,330 58 2.8 72 2.7 36 2.1 g1 1.7 34 1.2
Julv-Septamber..... 49,800 i,310 6% 31 75 2.8 a6 2.1 G2 1.5 37 .0
Gctober-Dacember. .. ) 43,600 1,200 31 2.3 7 2.5 91 i.7 £l 1.1 9§ | 3.8
1375
Jjanuarv~Maroh. .. ... 35,1300 1,600 851 2.4 19 2.7 g2 1.8 98 1.3 i a7 L.
april-June......... 38,300 i,730 31 2.6 86 2.3 28 1.3 98 .91 99 3.5
Julv~September.. ... 40,300 1,810 75 2.7 9 2.6 92 VL7 98 L2 99 0.5
Jueober-Decamber. .. 43,200 1,750 34 2.2 78 2.3 92 7 93 0.9 58 0.8
]
1977 | | | j
i | | ! :
Januarv-March...... 41,700 | 1,730 a1 ! 2.4 17 2.6 92 L7 37 1.t 37 ]
Aprii-Jume......... 43,100 1,670 ig 2.8 83 2.3 37 i.0 38 1.8 95 SIS
L]
Julv-Seprambar..... ‘ 56,000 | i,680 759 2.2 a3 2.0 93 1.4 97 .9 33 0.5
Jetober-fecamber .. 54,800 1,960 82 2.3 78 2.2 A 1.3 38 9.3 (ha) {ral}
1978
January-Maren’. ... . 47,200 1,880 82 2.2 79 24 54 1.3 (M4} (%4 (NA) (NA)
april-Juna......... 33,300 1,890 . 73 2.2 33 2.0 (NA) (N3} (N3} {NA}Y (NA} {¥A)
july-September.....
dcrober-December. . . § ]
(Ra) Mot available. TRevised.

*Standard error within range of about 2 chances out of 3.

The noninterviewed and not accounted for cases comprise less
than 2 percent of the sample housing units in this survey.

RELIABILITY OF ESTIMATES

The sample used for this survey is only one of a large number of
possible samples of the same size that could have been selected
using the same sample design, sample selection, and measure-
ment procedures. Estimates derived from these samples would
differ from each other.

The standard error of a survey estimate is a measure of the
variation among the estimates from all possibie samples and is,
therefore, a measure of the precision with which an estimate
from a particular sample approximates the average resuit of ail
possibie samples. As caiculated for this report, the standard
arror also partially measures the effect of certain nonsampiing
errors Dut does not measuts any systematic biases in the data.
Bias is the difference, averaged over all possible samples,
between the estimate and the desired value. The accuracy of a
survey result depends upon the sampling and nonsampling
errors. measured by the standard error, and the bias and other
types of nonsampling error, not measured by the standard error,

The estimate and its associated standard error may be used to
construct a confidence interval, that is, if all possible samples

were selected, each of these surveyed under essentially tHie same
general conditions and an estmate and its estimated standard
error were calculated from each sample, then approximately 93
percent of the intervals from two standard errors below the
estimate to two standard errors above the estimate would
include the average value of all possible samples.

The average value of all possible samples may or may not be
contained in any particular computed interval. But for a
particular sample, one can say with specified confidence that
the average of all possible samples is included in the constructed
interval. Similarly, the chances are about two out of three that
the survey estimate will differ from the average result of all
possible samples by less than one standard error, and 99 out of
100 that the survey estimate will differ from the average result
by less than 2 1/2 times the standard error. For example, the
chances are 95 out of 100 that the number of two-bedroom
apartments (25.000) would be no lower than 21520 ur no
higher than 28480 If the data were collected In a complete
census. The conclusions stated in this report dare considersd
significant at the 95 percent confidence level.

In addition to sampling error. sample survevs are subject to
response and processing errors simifar to those experienced in
censuses. The data in this report are preliminary and subject to
dight changes in the annual report.



Table 4. COOPERATIVE AND CONDOMINIUM APARTMENTS: TOTAL COMPLETED, PERCENT OF ALL 5+
UNITS AND ABSORBED WITHIN 3 MONTHS: 1975 70 1978

{Privately financed, nonsubsidized zpartments in buildings with five or mors units.

Data not seasonally adjusted)

Absorbed within

! Toral units completed Percent of all 3% units : L
} 3 months--
Quarcer ‘
of |  Sampling Sampling
complation Yumbe ¢ SamplL?g Parcent ; error® Parcent arrors
arror® | (percentage (percentage
E poincs) points)
i
1975 |
January-Marahe. oo, veinnn.. 30,300 | 1,960 26 | i.9 50 4.2
APril-JURE. o vor et 17,200 | 1,530 | 19 1 1.9 46 | 5.6
July~September.............. 22,300 1,670 26 | 2.3 49 5.1
Octobar-December...v.vvev--.. 14,900 1,420 19 ] 2.1 41 5.0
1976 :
Januarv-March........... ..., 13,700 1,340 23 l 2.1 56 5.2
April-June........ . . o0, 11,000 1,230 17 1.8 53 6.0
July—September......... ..., 9,500 1,150 15 L.8 48 6.6
October-December............ 12,000 1,280 17 1.8 54 5.8
1977 5
January-March. . ..o nen . 10,200 1,200 15 1.7 74 5.5
April-June..... ... ... 9,200 1,140 13 1.8 77 5.5
July=Septamber.............. 9,700 1,180 13 1.5 59 6.2
October—-December............ 13,900 1,390 17 1.8 76 4.6
1978
January—-‘dal‘c‘.hr .............. ®.900 1,140 12 1.9 5.8
April-Jume.. ... ... 14,100 400 18 | 1.7 73 4.3
July-September..............
October-December............

*Standard error within range of about

v ; ;
Revised.

? chances out of 3.
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At what rate are newly constructed apartments rented or otherwise absorbed?
Find the answers in these quarterly housing reports —

"MARKET ABSORPTICN OF
APARTMENTS”
— Series H-130

Because of the continuing interest in apartment con-
struction throughout the Nation, both private industry
and Government have a need for information on the
nature of the demand for rental housing., This report is
designed to provide data concerning the rate at which
non-subsidized and unfurnished privately financed units in
buildings with 5 or more units are rented (or absorbed}.
The “Market Absorption of Apartments’’ quarterly report
provides data on the time it takes to rent new apartment
units by showing percents sbsorbed at 3, 6, 9, and
12-month intervals following completion of the units.
Three-month absorption rates are also presented for some
characteristics of the units, such as asking rent classes and
number of bedrooms. Beginning with the First Quarter
1976 report, data for cooperative and condominium
apartment units, such as the totai completed and the
3-month absorption rate, are aiso provided,

The annual report provides similar data for the
geographic areas of regions of the U5, and for inside and
outside SMSA's of the U.S. in addition, data are presented
an facilities and services offered in new rental units, such
as air canditioning and swimming pools,

ORDER FORM

Plaase enter my-subscription to
H-130, MARKET ABSORPTION OF APARTMENTS
st $2.80 {Inciudes Annual Repart and H-131}

“"CHARACTERISTICS OF
APARTMENTS COMPLETED"
— Series H-131

This report provides data on the characteristics of
non-subsidized and privately financed apartment units in
buildings with 5 or more units compieted during a
calendar year, For unfurnished units, the characteristics
include number of bedrooms, asking rent classes, and the
three-month absorption rate, Geographically, the data are
presented by regions of the U.8. and by inside and outside
SMSA's for the U.S,

For furnished units, data are presented for the U.S, by
asking rent classes and number of bedrooms. For
cooperative and condominium units, data are given for the
LS. by number of bedrooms, regions, and percent
absorbed after 3 manths,

These publications are of great vaiue to builders,
bankers, market anatysts, land planners, and Government
officials trying to measure the needs for Federal, State, -
and local assistance in providing better housing for
everyorne,

The statistics of these reports are based on a survey
conducted by the Bureau of the Census, U.S. Department
of Commerce, for the Departrment of Housing and Urban
Development.

MAIL ORDER FORM WITH PAYMENT TO

Subscriber Services (Publications)
Bureau of the Cansus
Washington, D.C. 20233

MAKE CHECK OR MONEY ORDER PAYABLE
TO SUPERINTENCENT OF DOCUMENTS
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Street Address

City, State, ang Z!P Code

TOTAL AMOUNRT $
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(Mark one) Superintendent of
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