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Privately financed apartments completed during the January­
March 1980 quarter were 74 percent absorbed (seasonally ad­
dusted) 3 months after their completion. This is lower than the 
seasonally adjusted rate of 84 percent occupancy in the first 
90 days for apartments completed during the fourth quarter of 
1979. The nonseasonally adjusted rate of 1'2 percent for the 
first quarter is about the same as the seasonally adjusted rate. 
Apartments which have been on the market for 9 months those 
completed during July-September 1979-were 97 percent ab­
sorbed (see table 3). 

The median asking rent for newly constructed units was 
$294 in the first quarter compared with $278 in the fourth 
quarter 1979. Apartments renting for less than $200 accounted 
for 6 percent of the total, while those renting for $200-$300 
accounted for 47 percent. In comparison, 36 percent rented for 
$300-$399 and 10 percent rented for $400 or more (see 
table I). 

The data arC based on a sample survey and consequently the 
figures cited above are subject to sampling variability. As shown 
in table 3, the 74 and 97 percent figures are subject to sam­
pling errors (I.e., standard errors) of 2.4 and 0.8 percentage 
points, respectively: This means that there are about 2 chances 
out of three that a complete count would be in the range of 
74 (± 2.4) percentage points and 97 (± 0.8) percentage points. 
Sampling errors for the figures that follow are indicated in 
paren thesis. I 

I See Reliability of Estimates on page 5. 

A total of 105,200 (± 4,250) apartrneIJh \vcrc cornr,ldcd 
during the first quarter of 1980. Of tilt; (obL \L)(H.; j :,+00 
(± 2,220) or 50 percent (1 1.9) were the type ciwc:red tllC 
Survey of Market Absorption (SOMA), i.e. rri'l/'l[[cly UlI;Jfkcd. 

unfurnished rental units huilt WithOUT Federaj ,;uh,ddy in 
buildings with f1ve or more apartments. Tlw;;c 5' AOn unHs rep·, 
resent a decrease of about 13,5 percent hom ('()!llplefion:'; in 
the fourth quarrer of 1979. This decre;)se m;;'·) rcfkt.:1 l.'fe,l!.! 
tightening on the housing markc1 in additinn 1.0 file c'lf\lUlltary 

seasonal factors involved. 

Of the. remaining 50 percent (± 1.9). coopcrativ!.'s '(i'i'ld c\i1'ido~ 

mmiums account for 27 percent (± 1.7) of lhe jll!:;] wl1h ;i ,;­

rnonth absorption rate of 7'2 percent. (t 3A}···\~;t'C uh!c 4) 
Furnished rental units account for 3 percent (:t 0 Also ex," 
eluded from the. survey are units in federally subsidilC',l propCI"~ 
ties built under these programs of the Department ,}/ f-lollsing 
and Urban Development: Low Income Housinp: Assj~'f'l1l.ce 

(Section 8); Senior Citizens Housing direct loans (Section ::0:2); 
and all units in buildings containing apartments in the r lJA rent 
supplement program, which together account. for J 9 Pcrl'(:nt 
(± 1.5). The remainder are excluded for oUler reason", includ­
ing turnkey housing (privately built and sold to local puhUc 
housing authorities subsequent. to completion), The da!:a., how­
ever, include privately owned housing subsidized :)tafe and 
local governments. 

Table 1. CHARACTERISTICS OF APARTMENTS COMPLETED DURING THE FIRST QUARTER 
OF 1980 AND RENTED WITHIN 3 MONTHS 

(Privately financed, nonsubsidized, unfurnished apartments~ Data regarding number of bedrooms 
and asking rent are collected at the initial interview, i~e.~ 3 months following complctinn. 

Data not seasonally adjusted) 

Total units Percent of total Percent r( 

completed units 
mted 
onths within 3 m 

Item 

Ntunber 
Sampling 

Percent 
errON 

Total.q ••••••••••••• 52,400 2,220 100 

RENT CIASSES 

Less than $200 •••••••••••• 3,200 700 6 
$200 to $249 •.••.••••••••• 10,600 1,250 20 
$250 to $299 .•••••••••••.. 14,200 1,420 27 
$300 to $349 ••••.•.••.•..• 12,800 1,360 24 
$350 to $399 •••••••••••••. 6,300 980 12 
$400 or more" ••• " •• " ...... " 5,400 910 10 

Median asking rent ••• "" .... $294 5.2 (X) 

NUMBER OF BEDROOMS 

less than 2."" .. " •••••• " ... " 25,400 1,820 48 
2 •• 000 .............. 00 ••••• 25,100 1,810 48 
3 or more ........ " .... e " • " " •• " i 2,000 560 4 

*Standard error within range of about 2 chances out of 3. 

Sampling 
errOI"* 

Percent 
(percentage 

points) 

(X) 72 

1.3 78 
2.2 78 
2.4 72 
2.3 69 
1,8 71 
1.6 65 

(X) (X) 

2.7 74 
2.7 70 
1.1 63 

(X) Not applicable. 

S ampling 
er:rol'X' 
rccntage 
oints) 

(pe 

p 

-'""--, 

2.5 

9.2 
.5#1 
4.7 
5_1 
7.2 
8.2 

(X) 

3.5 
3.6 

13.6 
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SAMPLE DESIGN 

I'h(' SHIW)..' of Market Ahsorptio1l (SOMA) i:; dCSJE,ncd I() 
dal:l cOllccming lhc rate at which nOl)subsidi/l"d :nH! 

unflll Hishcd Criv;l\'!.:'ly financed units in building;.; with five (l)' 

mOle mrif are tented (or ahsnrhe!O. In 'Hidtl ion, chta 011 
l:I,:n:lClcl iq It,'S or the units, such as rem and nUlPbcr of 

be!! (()1) iIl\, ;uc coHcctcd. 

1 he huildillgs selected for SOMA arc those illcillded in the 
Census gUj'e(lI!'~; Survey of Constroct.iuJ1 (SOCf For this 
)llrV('\, IIH' United St.ates is first di"/idcd hfrl prim;ny s:£Jl1pling 
unils (PSl wllich are sampkd on th(~ basis ()f POPUbtiOl1. 
Nc,<t, ') sample 01' permit-issuing places is selected within each 

;;;mq'}c Pst I, Fin,dly, all buHdiIlgS \vithin :;ampled places with 

iil"-' I,l[ 1'!1!)!'-; units as well as a sub<;:tmple of bllildinp.s with one 
j"j (uur 011i1:; are selected, 

f':ach qUHicr, all buildings with fivc OJ' more hUliSillg unit-:_ in 
\hc SOC s(lmplc reported <lS compklcd dming fh~lt quarll~r ,:omc 
int{l <;;nnple for SOMA. Building,s cOlllpkkd in nonpennit, 
i'Z<;llillR JrC:1S arc excluded from com;iticralion, Information 01\ 
1,lw PJ()p(\Ttion of units absorbed _'~" (), 9. and 12 !ll(!nth:'> ;d'tn 

c!illlpkJiC'lI is ohtained for uni1:'> in buildinp5; selected in ;! 

q!l;)rtl'J in cadi of the next fom qU!l!tcrs . 

. :08(' "~I !n(lsing Starts," Constructjct) ppporb SPI';0S C?O, tor det,li1s of 

'I. ie, ~II! \lPV, 

rach qu:mcr the ahsorp1.ion data f(lr some buildings ,ue 

received 100 laic j"or inclusion in the repoft" These btc dal:! 'Ni11 

lw included in :J revised table til (he qU;Htt'rly fepor! r:1i;]C 
21 

ESTIMATION 

ITnbiascd quarterly estimates arc formed by multiplying rhe 
cuun1s for c;)ch building by its hase weipl\t (the inverse nt it" 
probahility of' sctection) anu then summing over all buildlllg:,-. 
The f1llid estimatE' is then ohtained by multiplying the 1! ]t'i):,n"d 

estimate by the following ratio estimate factor: 

total units in 5 + bUildings in permit-isslllng arca~ 

as estimated by the SOC 
for that quartz_':r ______ _ 

total units in 5 + huildings as estimated by SOMA 
i~)r tbat quarter 

When all the completed 5+ buildings in the SOC arc 
designated for SOMA,;)S is currently the case, this rntio c"till1atc 

factor wi!! he do~"c to one. This procedure produces e<.;timaL:'\ of 
the units comp]cleu in a giveJlljllarter which afC ':ollsistrn! ,\ilh 
the publi')hcd tlgurcs from the Housing ('omple1. ions St:ri,'\;." 

'5'_,e "Housing CornpI0tion," Construction Repclts, Series (:2;:' 

Table 2. CHARACTERISTICS OF APARTMENTS COMPLETED DURING THE FOURTH QUARTER 

OF 1979 AND RENTED WITHIN 3 MONTHS (REVISED) 

(Prtvately financed, non.::.:mbsidi.zed 1 unfurnished apartments. Data regarding number of bedroornn 
nod asking rent are collected at tho initial interview, 1.c., 3 months following completion. 

Item 

._---_.----_.-
Tot al •. ~ ~ .. ~ ~ . ~ .••.. c 

RENT CIASSES 

L/,ss th:ll1 *150.~~~~ ... $.~~ •• 

150 to :'174 •••.••.•••••••• 
175 t() $199.~.~.~~.~ .. ~ ... 

to $ 249 ~ ~ • ~ G • ~ ..... a ~ * " 

:?:'i() to $299.H~~"H~~~~ ... 
:1: 'HH) or more 0" •• ~ • ~ ~ • ~ • 0 • ~ • 

J\Ilf'dian asking rent. ~ 6 ~ ••••• 

:~ PMBEH OP BEDROOMS 

Ir<"s than 2.. ~ • ~ ~ ••• ~ ~ ~ 9 ~ a ~. 

2 ........................ . 
3 or more ... " ~ .... ~ . ~ ~ 0 ~ ~ •• ~ 

Data not seasonally adjusted) 

Total units 
completed 

Percent of total 
units 

Percent rented 
within 3 months 

.. _._-_._---_._-,---------_ ..... _ ... _-_ ....•. ;-------

Number 

60;.600 

700 
2,6C10 
3,000 

16,100 
lL+,OOO 
2.,(+~10() 

;i278 

29,/00 
29 ~ 400 

2,,000 

Sampling 
error¥-

2~16n 

330 
6L~O 

680 
If520 
1 • L; 20 
I,BOO 

5. L! 

1, 9!fO 
IttJSO 

560 

Percent 

100 

1 
/, 

5 
27 
23 
40 

(xl 

Sampling 
errorx­

(percentage 
points) 

(Xl 

(l.S 
1.0 
1.1 
2.3 
2.1 
2.5 

(X 1 

2.5 
2.6 
0.9 

Percent 

81 

85 
96 
83 
82 
82 
77 

(Xl 

80 
BI 
B2 

Sampling 
errON­

(percent3.ge 
pOi,ni's) 

17 .0 
4.8 
8.6 
3.8 
4.1 
3.4 

(X) 

2.9 
2.9 

10.8 
_,"_, ____ ~_~, ____ ~., ___ • __ L....... ______ • __ . ___ _ 

"(·standard error within rang;e of about 2 chances out of 3~ (xl Not appUcable. 
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Table 3, ABSORPTION RATES OF PRIVATELY FINANCED NONSUBSIDIZED UNfURNISHED 
APARTMENTS: 1977 TO 1980 

(Structures with five or IUore units) 

Total 
Not seasonally adjusted rented within-'-

'mits (:tirnplE't('d 

Seas()nflily 
adjusted rented 
within 3 months 3 months 6 months 9 months l? months 

i):J!H't,'r of 
,<,,-plFt ion 

Number 
SilID·· 

P ling 
error* 

Per­
ce,nt 

Sampling 
error* 

(per­
centage 
points) 

PeT-
cent 

"~,~' ___ ~m_"'_'~_~ 

1077 

J"nV:1 Y",' i·'" t","h •••••••• 41, '100 1,730 81 2.4-
Apcll",!'<m i " ......... , 4 3,100 1,670 78 2,5 
J,,1 y--~:>-,'tl°rr,b"r' .•••••. 56,O(}O 1,680 79 2.2 
(l("t,\l,,-· 1','c'~i11l)'~r ••••• 54,800 1,940 82 2,1 

19;" 

3nn"nn} Vnl'ch •• 4-7, lOO 1,880 82 2.2 
Apri I-.hm(". _ •• 53,600 1,890 80 2.2 
,l'l"\ y"' SCI)tembeT' ••••••• 71,500 2,220 80 1.9 
i)" ");"r rY('('n+er, •••• 56,400 2,140 85 1.9 

1 (170 

,L1 11H"rV M~) I'ell • ••••••• 5.'3,200 2,040 86 1.9 
Apri. 'I - lmlf"".~."" • 59,900 2,260 80 2.1 
,1(11 v 66,700 2, t~30 81 1.9 "r'" . 

(iO,hOO 2,360 84 1.9 ()(-foh" kCf'Fl.lwr 

1980 

J~I11]:11'V Mnl·ch •••••••• 52,400 2,220 74 2.4 
I\p1'1] '-_lnIlP ••••••••••• 

,,luly"Sppi:>"mber •••• " •• 

(kfnh"'l Pec('-mber ••••• 
-----'--. --- ~--------

"'St[! ldard error within range of about 2 chances out of 3. 
O:h) Not B.v3il:Jble. l'Revised. 

and also reduces, to some extent, the sampling variability of the 
estimates of totals> 

It is assumed that the absorption rates and other charac~ 
teristics of units not included in the interviewed group or not 
accounted for are identical to rates for units where data were 
obt31ned. The nonintervicwcd and not accounted for cases 
comprise Jess than 2 percent of the sample housing units in this 
survey. 

RELIABILITY OF THE ESTIMATES 

There are two types of possible errors associated with data from 
sample su.rveys: sampling and nonsampling errors. The following 
is a description of the sampling and nonsampling errors 
assodated with SOMA. 

Nonsampling Errors 

Tn general, nOllsampling errors can be attributed to many 
sources: inability to obtain information about all cases, defini~ 
tiona] difficulties, differences in the interpretation of questions, 
inability or unwillingness to provide correct information on the 
part of respondents, mistakes in recording or coding the data, 

77 
83 
83 
78 

79 
84 
83 
81 

83 
84 
82 
81 

72 

Sampling Sampling Sampling S:l:mpl inS 
error* error* er'1'or* 

Per-
(-rror* 

(per- Per- (per- Per-
(per- (per-

cent cent ceat 
centage cent age centrlge ce-ntag2 
points) points) points) points) 

2.6 92 1.7 97 1.1 97 1.0 
2,3 97 1.0 9rl 0,8 99 0,6 
2.0 93 1.4 97 0,9 99 0.5 
2.2 94 1.3 98 0,8 99 0,5 

2.4 94 1.4 98 0,8 98 0.8 
2,0 95 1.2 98 D.B 99 O. :-
1.8 92 1.3 97 O.g 99 0.5 
2.1 93 1.2 97 0.9 98 0.7 

2.0 95 1.2 99 0.5 99 0.5 
1.9 94 1.2 97 0.9 98 0.7 
1.9 91 1.4 97 0,8 (NA) (NA) 

2.0 93 1.3 (NA) (NA) (NA) (NA) 

2.5 (NA) (NA) eN,\ ) (NA) (NA) (NA) 

_._- '--_._ .... - ...• '------

and other errors of collection, response, processing, coverage, 
and estimation for missing data. 

Sampling Errors 

The particular sample used for thi.s survey is one of a large 
number of possible samples of the same size that could have 
been selected using the same sample design. Even if the same 
questionnaires, instructions, and interviewers were used, esti­
mates from each of the different samples would differ from 
each other. The deviation of a sample estimate from the average 
of all possible samples is defined as the sampling error. The 
standard error of a survey estimate attempts to provide a 
measure of this variation among the estimates from the possible 
samples and, thus, is a measure of the precision with which an 
estimate from a sample approximates the average result of all 
pOSSible samples_ 

As calculated for this survey, the standard errOr also partially 
measures the variation in the estimates due to response and 
interviewer errors (nonsampling errors), but it does not measure, 
as such, any systematic biases in the data. Therefore, the 
accuracy of the estimates depends on both the sampling and 
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nonsampling error measured by the standard error, biases, and 
some additional nonsampling errors not measured by the 
standard error. 

The sample estimate and its estimated standard error enable 
the user to construct confidence intervals, ranges that would 
include the average result of all possible samples with a known 
probability. For example, if all possible samples were selected, 
each of these were surveyed under essentially the same general 
conditions, and an estimate and its estimated standard error 
were calculated from each sample, then: 

I. Approximately 68 percent of the intervals from one standard 
error below the estimate to one standard error above the 
estimate would include the average result of all possible 
samples. 

2. Approximately 90 percent of the intervals from 1.6 standard 
errors below the estimate to 1.6 standard errors above the 
estimate would include the average result of all possible 
samples. 

3. Approximately 95 percent of the intervals from two stand­
ard errors below the estimate to two standard errors above 
the estimate would include the average result of all possible 
samples. 

For very small estimates, the lower limit of the confidence 
interval may be negative. In this case, a better approximation to 

the true interval estimate can be achieved by restricting the 
interval estimate to positive values, that is, by changing the 
lower limit of the interval estimate to zero. 

The average result of all possible samples either is or is not 
contained in any particular computed interval. However, for a 
particular sample, one can say with specified confidence that 
the average result of all possible samples is included in the 
constructed interval. 

The conclusions stated in this report are considered signifi­
cant at the 95 percent confidence level. 

For example, table 1 of this report shows that there were 
25,100 apartments with two bedrooms in the first quarter of 
1980. The standard error of this estimate is 1,810. The 68 
percent confidence interval as shown by these data is from 
23,290 to 26,910. Therefore, a conclusion that the average 
estimate derived from all possible samples lies within a range 
computed in this way would be correct for roughly 68 percent 
of all possible samples. Similarly, we could conclude that the 
average estimate derived from all possible samples lies within 
the interval from 21,480 to 28,720 (using twice the standard 
error) with 95 percent confidence. 

The data in this report are preliminary and subject to slight 
changes in the annual report. 
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Table 4. COOPERATIVE AND CONDOMINIUM APARTMENTS: TOTAL COMPLETED, PERCENT OF ALL 5+ 
UNITS AND ABSORBED WITHIN 3 MONTHS: 1977 TO 1980 

(Privately financed, nonsubsidized apartments in buildings with five or more units. 
Data not seasonally adjusted) 

Total units completed Percent of all Absorbed within 
5+ units 3 months 

Quarter 
of Sampling Sampling 

completion Number Sampling Percent error* 
Percent 

error* 
error* (percentage (percentage 

points) points) 

1977 

January-March .• 0"""". ~ ." .... 0." 10,200 1,200 15 1.7 74 5.5 
April-June&Oo_ ... ooo" ............ 9,200 1,140 15 1.8 77 5.5 
July-September ••• o~ ••• e •••••• 9,700 1,180 13 1.5 59 6.2 
October-December •••.•.••••••• 13,900 1,390 17 1.6 76 4.6 

1978 

January-March •• "" ............. 8,900 1,140 12 1.9 74 5.8 
April-June.""" . ......... """ ... ,, •. 14,300 1,400 18 1.7 75 4.5 
July-September ••••.•.••• " •• ,," 13 ,600 1,440 12 1.2 81 4.2 
October-December .............. 17,500 1,550 18 1.5 77 4.0 

1979 

January-March .•. " ~" •.•. "" ....... 16,300 1,490 18 1.6 80 3.9 
April-June .................... 23,200 1,760 22 1.6 73 3.6 
July-September r .••••••.••.••• 23,300 1,790 19 1.4 76 3.4 
October-December

r 
•.••.••••.•• 23,600 1,790 24 1.6 70 3.4 

1980 

January-March"."" .••• "" ......... 28,100 1,890 27 1.7 72 3.4 
April-June ••• ~ ••••••••••••••• 
July-September ••••••••• ~ ••••• 
October-December ••.••••••.••• 

*Standard error within range of about 2 chances out of 3. rRevised. 
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