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Units in Apartment Buildings Completed and Absorbed: 1984 to 19589
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Note: Limited to bulldings with flve or more units In permit-issuing places.

1. All apartments.
2. Privately-financed, nonsubsidized, unfurnished apartments.

Questlons regarding these data may be directed to Housing and Household Economic Statistics Division, Telephone 301-763-8165.
For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, D.C, 20402,



SUMMARY OF FINDINGS

Of the approximately 57,700 privately-financed, non-
subsidized, unfurnished, rental apartments completed in
buildings with five uniis or more during the fourth quar-
ter, Ociober-December 1988, an sstimated 71 percent
were sheorbed (seasonally adiusted) 2 months after their
completion. This is about the same (25 parcent) a5 the
F-rnonth seasonally adjusied rate of 72 percant for apart-
ments completed in the third quarter of 1989, and about
the same (28 percent) as the S-month seasonally adiusted
rate of 67 percent for apartiments completed during the
same {fourth) guarier of 1988, The total number of
unfurnished apariments completed in the fourth quarisr
is significantly lower {£8,837) than the {revised) total of
67,300 units completed in quarter three {iable 1)

All statistics in this report are limited to apartmenis in
newly-constructed buildings with five units or more.
Tables 1 through 4 and 7 are restricted to privately-
financed, nonsubsidized, unfurnished, rental apartments.
Table 5 is restricted to privately-financed, nonsubsidized,
cooperative and condominium apartments. Tables 6 and
8 are restricted to privately-financed, nonsubsidized,
condominium apartments. Table 9 is a summary table
which includes all newly-constructed apartiments in build-
ings with five units or more. Absorption rates are based
on the first time an apartment offered for rent is rented
after completion, or the first time a cooperative or con-
dominium apariment is sold after completion. If apart-
ments intended to be sold as cooperative or condomin-
ium units are offered by the builder or building owner for
rent, they are counted as rental apartments,

The statistics in this report are based on a sample
survey and consequently they are subject to sampling
variability. Estimates derived from different sarmples would
differ from one ancother. The standard error of a survey
estimate i$ a measure of the variation among the esti-
mates from all possible samples. Estimates of standard
errors have been compuied from the sample data and
are presented in the tables. They allow us to construct
interval estimates with prescribed confidence that the
interval includes the average of the estimates from all
possible samples. For all the change statements made in
this repon, 90-percent confidence intervais for statistical
comparisons can be constructed by using the 80-percent
deviate shown in the parentheses after the change;
however, when a 90-percent confidence interval con-
tains zero, we are unceriain whether or not the change
has occurred. In addition, some of the statistical findings
which are not part of the tables are also provided with a
90-percent deviate.

The not-seasonally-adjusied 3-month absorption rate
for apartments completed in the first iwo quarters was
69 percent. Apartments completed in the third gquarter,
July-September 1989, which have been on the market
for 6 months were 86 percent absorbed. This is about the
same (x4 percent) as the 87 percent 6-month rate for

spariments completed during the first two quarters of
1989, Apartments which have been on the market for 8
months, those completed during April-Jdune were 92
pereant abaorbed, and apartments completed in Jamnuary-
March, which have been on the market for 12 months
ware 86 percent absorbed,

The median asking rentfor all privetelyfinanced, untur-
nished units in buildings with § units or more con-
structed in the fourth qrearter of 1888 was $598, unchanged
(=349} from the (revised) $597 median rent asked for
similar apartments completed in the third quarter, Lower.
priced unilts, those renting for less than $450, wers
absorbed at a faster rate (£ 10) than higher-priced units,

Cthose renting for $750 or more, 78 (£ 8) percent versus

82 percent, About 81 percent (35,200 of the units were
construcied with two or more bedrooms; the median
asking rent of these units was $627. The median asking
rent of the 22,600 units built with fewer than 2 bedrooms
was $528. The number of efficiency apartments (units
with no bedroom) completed dropped (£511) from 1,800
in the third quarter t¢ 800 in the fourth quarter; they
represent only one percent of unfurnished completions
{table 2).

About 8 percent of the new, privately-financed, unfur-
nished apartments built in the fourth quarier are in the
Northeast; 21 percent are in the Midwest; 33 percent are
in the South; and 38 percent of the new apartment
construction oceurred in the West (table 4),

Approximately 12,400 cooperative and condominium
apartments in buildings with five units or more werse
completed in the fourth quarter of 1989, about the same
{£3,856) as the revised) 14,900 such units completed in
the third quarter of 1889, The 3-month absorption rate
for these apartments was 66 percent which is about the
same {* 12 percent} as the 3-month rate of 68 percent in
the third quarter {table 5),

Seventy-three percent of all new condominium units
had two bedrooms, about the same {5 percent} as the
estimated 7% percent of the total last quarter. Nineteen
percent were either efficiency or one-bedroom apart-
ments, higher {+4 percent) than the 13 percent share last
quarter, and 8 percent had three bedrooms or more,
significantly lower (3 percent) than the 12 percent in
this category in the third quarter {table 6).

An estimated total of 247,800 privately-finranced, unfur-
nished units were completed in the last 12 months, and
they had a median asking rent of $5917 (iable 7). Eighty-
six {£2) percent of these apartments had been rented by
the end of the first quarter of 1990, The total number of
condominium apartments completed in the last 12 months
was about 57,400 with a median asking price of $122,000
{table B}). Seventy-eight (£3)} percent of these units were
scid by the end of the first quarter.

A total of 78,500 apartments were completed in all
buildings with five units or more in the fourth quarter of
1989, significantly fewer {£8,266) than last guarter and
fewer (+9,848) than the total number of units completed



in the same {fourth! guarter of 1388 (able 8. The
majority (74 {£ 8} percent) of the unils completed in the
fourth quarter were the 57,760 privatelyfinanced, non-
subsidized, yrifurnished, rental apartments, Cooperative
and condomintum apartments accountad for abowt 16
{3 percent of tolal fowrth guarter 18889 completions.
About 1 {31} percent were furnished renial apartiments.

Units in federsliy-subsidized properties built under
programs of the Department of Housing and Urban
Development {Low Income Housing Assistance (Section
8], Sentor Citizens Housing Direct Loans {Section 2032),
and all units in buildings containing apartments in the

Figure 2.

FHA rent supplement program) acoourded for about 8
{28} percent of total completions.

The rematning 1,700 apartments {2 (1) percem)
completed i the fourth guarter are not in the scops of
the survey for the purpose of measuring ebsorption
retes or characterstics and inchude time-sharing units,
coriinuing care retirement units, and furnkey units (privately-
bullt for and sold to locsl public housing authorities
subssguent to completion). The data an privataly-financed
units include privately-owned housing subsidized by
State and local government.
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Table 1. Absorption Bates of Privately-Financed, Nonsubsidired, Unfurnished Anartments: 1986 to 1989
{Buitdings with five anils of more.}

Total Seasonslly Mot seazonally adjusted —rented within-—
s adiusted—
unfurnished ered
aparimems \Lithin 2
sompleted manths 3 mornths & months 4 rrorhs 12 months
Cuarter of completion
Standard Standard Standard Simndard Standard Standard
error® arror® aror® erroE® arror® srror®
{number {per- {per- {per- (per- {per-
of apart- certage centage centage centags centage
Number! ments)| Percent| poins)| Percent| poinis}] Percent| peints)] Percent] poimts)| Percent poinis}
19886
Jangary-March ..., 92,700 3,430 67 1.7 65 1.7 86 1.3 93 0.8 o€ 08
Aprif-dune. .......... 28,600 4,020 63 14 686 1.8 84 1.4 g1 11 8B 08
July-Septernber. . ..., 107,700 5,670 69 1.7 i1 17 85 1.3 92 1.0 26 0.4
October-December. . .| 197,700 5,670 64 1.8 61 19 81 1.5 81 06 85 0.4
a8y
January-March .. ... 97,700 4820 80 1.8 58 2.1 80O 2.6 88 2.7 92 2.4
Aprii-June........... 81,600 4,760 64 2.2 68 1.4 87 0.7 a3 0.7 g6 04
July-September. ... .. 89,300 4,240 62 24 B3 2.4 &80 2.4 g7 20 83 14
October-December. . .| 77,000 4,670 65 21 63 20 83 13 g2 08 86 05
1888
January-March ...... 68,100 3,870 63 20 &0 1.8 82 1.0 80 0.9 as 0.7
April-dune........... 72,000 4,450 65 14 70 1.8 86 1.2 92 1.0 95 0.7
July-Septembaer. ... .. 75,600 5,470 87 286 68 2.6 83 1.9 93 a7 97 0.3
October-December...| 68,800 4,850 67 3.2 85 3.1 83 29 91 25 o3 23
1988
January-March ...... 56,200 3,610 69 20 65 1.8 87 1.0 84 0.8 a6 0.6
April-dune. ... ...... 86,500 3,500 67 16 71 17 87 12 92 1.0 (MAY {NA)
July-September...... 67,300 3,850 72 24 74 2.4 a8 2.2 (NA) {NA) {NA) (NA}
Qctober-December®. .| 57,700 3,960 71 2.3 69 2.3 {NA) {NA} {NA) {(NAY  (NA) {NA}
*Standard error within range of about 2 chances out of 3. NA Not available. PPreliminary. "Revised.



Table £, Characteristics of Unfurnished Apartments Completed During the Fourth Quarter of 1889 and Rented

Within 3 Mornths {Preliminary}
Mot Seasonally Adjust@d

iPrivately-financed, nonsubsidized, unfurnished, remtal apartments In bulldings with five units or more. Dete regarding numbser of bedrooms and
asking rent are collectad st the initial interview, Le., 8 months following completion, Dats may not add @ total due to rounding. Medianz are

somputed using unrounded data.l

Total unfurnished Percent rented within 3
apariments completed Percent of total units monihs
Hem Standard Standard Standard
arror® (fum- error® error®
ber of apan- {percentage {perceriage
Numbear trenis) Percent podnts) Percamt poinis)
Total . e i e e ar e 57,700 3,960 100 %) 69 2.3
RENT CLASS
Lessthan $3B0 . . i e ea e 38060 1,820 41 3.2 80 8.5
B30 PG L i e 6,700 1,100 12 1.8 77 4.2
$460 1o $648 ...... .. e e ea e 13,700 1,270 23 2.1 75 3B
Lt e (el T L 12 00t Q80 2% 1.6 52 4.0
BB e 74D L. e nian 7,000 Foo 4 1.4 64 - 12
FIED OF MNOTB. ... vt rseriiiiiasoirareens 44,400 2,850 s 4.3 62 4.3
Median asking rent, ...ooveiiiii e assnns $585 $23 {X} (X} g578 $25
Fewer than two bedrpoms. .. ... .. ues.s 22,600 2,660 39 2.8 70 . 23
less tharn 380 ... i er e vaarnrnnenn 2,800 1,860 B 3.1 8g 2.1
SABO 0 B440 L. ..o 3,800 70 & 1.2 73 .48
S50 10 549 ... N 6,400 830 11 1.3 69 25
BEB0 10 BBAS ... it 3,100 250 g 0.8 63 1B
L (% L : 2,200 230 4 0.6 63 1.2
BTE0 OF MOPB . ... e yvnneierunirnnraearrvans 4,600 5,790 gl 2.8 86 0.8
Median asking rent. ....cocv it inean $528 $28 Xy (8] $516 $35
Two betrooms OT MO8 ... ..o cvvvreinnnannas 35,200 2,350 61 2.8 8 3.0
Less thari $360 ....verveerrrueenrannineeanons 900 E30 2 0.8 (S} : 18}
$IBO o440 ... i . 3,006 880 & 1.6 a1 : 8.5
BB 10 FB48 L. e 6,700 1,370 12 2.2 80 . 6.2
BEEO 10 8648 L. .. eas 8,500 g0 15 1.5 71 : 54
BEED 10 5749 1ttt ittt i e 5,800 B70 10 1.1 85 18
BB 10 B4 L .. it 4,200 1960 7 1.8 61 2.8
GEE0 Or MIOIE. .ot eieernrnienneans e 5,600 830 0 1.2 &8 2.8
Median askingeent. ......cviiriiinriiiraonas $627 319 X} X3 $600 o5
BEDROOMS
Nobedroom ....iniiinen e iranaainrnsas 800 110 1 0.2 &6 0.&
I <=t 1 0aT o124 TR PR 21,800 2,640 38 2.9 70 3.0
b Yot (7o Te )1 - [ 30,600 2,110 52 2.4 68 31
3 bedrooms or more........ ke, 4,500 210 8 1.6 77 4.6
*Siandard error within range of about 2 chances out of 3. X Not applicable. S Withheld.



Tabie 3. Characteristics of Unfurnished Apartments Completed During the Third Quarter of 1989 and Hented

Within 3 Months {Revised)
tot Seasonally Adjusted

{Frivatelv-finenced, nonsubsidized, unfurnished, rental aparimerds in buildings with five units or more. Data regaerding number of bedrooms and
asking rent are collected at the initial interview, Le.. 2 months following completion. Data may not add o totsl due 1o rounding. Mediang are

computed using unrounded data.)

Total unfurnished Percent rentad within 3
aparimenis completed Porcent of total units ronths
ltems Szandard Standard Standard
error® {num- error® error®
ber of apari- {percentages {percentage
Number mers} Percent points} Percent points}
77 Y 67,306 3,860 100 {3 74 2.4
RENT CLASS
Less than S350 .. . it cniinauseanrnnn 2,600 1,640 4 2.4 a8 35
Fe e ol ¥ AN 8,200 2,100 14 2.8 78 9.2
BAB0 10 FB40 L. i 18,0600 1880 22 2.2 72 1.4
ey g1 s L 14,000 1,220 21 1.8 76 2.4
bSst oI Co g L 800 730 15 1.3 69 15
750 T MOTe. .o ii e aane s ey 76,600 2,240 28 3.0 84 8.1
Medianasking rent. ... o i $897 $20 {X) {Xi $6578 $20
Fewer than two bedrooms. .........oouiienn ] 27,300 2,380 41 2.2 68 40
Less than $350 .. .o vrrerrin i aasasnaren 1,200 460 2 0.7 a5 2.7
$3B0 10 BA49 it i i e e 5,800 1,230 g 1.7 70 113
BAB0 1o 548 L. e e Cas 7,600 B8O 11 1.1 76 1.8
b L G T T U 3,700 310 3] 05 73 1.2
BBE0 10 8740 .. . it 3,300 370 5 0.6 64 2.4
B0 OF IIOTE . . v vt vt eiiseaeciiaaaennrnnen 6,300 1,870 g 2.5 52 0.0
Median asking Fent. ..., 0 irernrie e eennnn $540 $22 X} (9] $523 $16
Two bedrooms Or MOTE ... oveieiivnnnneans 38,400 2,400 5% 2.2 78 18
less than 8350 .. it e nnancnarrens 1,600 4,190 2 1.7 94 4.5
BaB0 10 8440 L. it i e 3,500 1,530 B 2.2 81 6.6
BABD 10 3540 ... e e 7.300 1,340 11 1.7 83 2.3
BEBl 10 B840 .ot i e 10,300 1,060 % 18 77 28
G800 10 740 L i e e 6500 470 10 0.8 72 1.9
$750to 3849 . ........... e ereesaeaaarerrreas 3,200 250 B 0.4 74 1.3
BBE0 OF FNOTE . v eevs v vinriiorsssiearenrarnans 7,000 560 10 0.9 70 31
Median asking Tent. ..o ve it ieiinnninanrrnenns $621 $17 X Xy $607 $19
BEDROOMS
Nobedroom ..ovoovie ittt i e e 1,800 300 3 0.4 70 9.2
B <=L T o NG 26,100 2,330 39 2.2 68 4.3
b o T-Te [ 4070 ] 2 S 35,400 2,270 B2 2.1 77 1.9
3 bedrooms OF MOFE ... v ivcvaaursinrananns 4,000 220 [ 0.5 80 1.3

*Standard error within range of about 2 chances out of 3,

X Not applicable.



Table 4. Unfurnished Apartments Completed During the Fourth Quarter of 1889, by Geographic Ares

Not Seasonally Adjusted

{Frivately-financed, nonsubsidized, unfurnished, rental apartrments in buildings with five units of more, Data may not add to tolai due 1o round.

*Standard error within range of about 2 chances out of 3.

i
Tedal unfurnished Percent rented within 3
apariments complieted Percent of fotal units rncnths
Geographic srea Standard Standard Stanidard
error® {nun- errar® arror®
ber of apart- {percentage {percentage
Number ments) Percent points} Parcent points)
United States, total. ... oo iiiiians 52,700 3,860 100 {*} 82 2.3
Inside MSA ... .. i i raciiaiiiaiae 51,600 3,520 8% 5.& B8 24
Incentral Cly . . ..o it i e i erennnn 22,500 3510 36 B.3 70 V4
Notincentral iy ..o oiieiai i iiiianans 28,000 2,860 BG 5.7 67 3.0
Ouiside MBA ... ... i i e 6,200 3,470 1 5.8 76 7.0
Northesst ... it ev i citeannnsnarnns 4,400 2,760 .8 4.6 &1 25
Midwest ... i i 11,800 2,850 21 4.8 72 78
South it e 19,200 2,950 33 4.8 68 37
L= 22,200 1,930 38 3.5 g7 2.0
*Standard errot within rangs of about 2 chances out of 3. X Not appiicaldle.
Tatle 5. Absorption Rates of Cooperative and Condominium Apartments: 1986 to 1989
Not Seasonally Adjusted
{Buildings with five units or more.}
Total cooperative .
and condominium | Percent of all upits |. Percent absorbed within—
apartments in buildings with &
completed units or more 3 months 6 months 2 months 12 months
Quarter of completion Stand- Stand-
Standard Standard Standard Standard ard ard
error* error® arror® error® arror® afror®
{number {per- {per- {per- {per- {per- .
of apart- centage centage cemtage centage cerntage
Number | menis)| Percent| poinis}{ Percent| points}! Percent points | Percent| Points)| Percent points}
1986
January-March .. ..., 23,300 2,830 19 4.7 75 8.1 86 4,2 90 3.8 94 3.1
April-une........... 23,700 3,130 17 4.9 72 5.9 79 53 82 5.0 85 4.7
July-September, ... 26,500 3,300 18 5.1 74 5.4 81 49 87 4.2 92 1.4
Qctober-December. . . 28,200 3,380 18 47 73 5.3 83 45 88 2.2 93 10
1987
January-March ...... 20,600 3,210 18 5.2 78 B.5 88 2.1 92 1.5 94 1.2
April-Jupe. . ...oiua 27.000 4,190 23 3.2 78 3.1 87 1.8 90 1.4 93 10
July-September. ... .. 19,000 2,810 16 2.0 66 2.9 77 28 83 3.0 89 2.7
QOctoher-December. .. 25,700 3,310 23 3.2 72 4.2 80 386 85 34 a1 2.2
1988
January-March ...... 16,200 2,150 18 2.4 69 8.5 85 1.7 89 1.8 91 1.8
April-June........... 21,0600 2,810 21 2.7 63 7.1 786 7.0 86 1.9 89 2.0
July-September...... 20,400 3,010 20 4.0 56 5.9 68 6.0 72 8.3 77 6.5
Qctober-December. ., $8,700 3,840 20 4.0 70 1.3 79 2.8 85 3.7 87 3.9
1988
January-March ...... 15,600 1,700 19 2.4 64 52 77 83 82 56 87 34
April-dune. ... ... 5,000 1,796 i 2.4 72 2.8 79 30 82 3.2 (NA) {NA)
July-September. ... .. 4,300 1,840 "6 2.2 &8 4.7 76 4.4 (NA} [NA) (NA} {NA)
 October-December®. .| 12,400 1,430 16 2.0 66 5.8 {NAY (NA)Y {NA} [NA) (NA} (NA)
NA Not gvailable. PPratiminary. "Revised.




Table 8. Characteristies of Condominium Apartments Completed During the Fourth Guarter of 1989 and Sold
Within 3 Mornths
Not Seasonally Adjusted

{Privately-financed, nonsubsidized, condorninium apartments in buildings with five undts or more. Data regarding number of bedrooms and eske
ing price are coliected at the initial interview, Le., 3 months following completion. Data may not add 1o total due to rounding. Medians are com-
puted using unrounded deta.)

Total condominium Percent sold within
apartiments completed Percent of total unis 3 months
tern Standard Standard Standard
arror® (num- error® Srror*
ber of apart- {percemage {percentage
MNumber rnents} Percent poinis) Percent pointsj
B TP 12,400 1,430 100 &0 a6 55
PRICE CLASS
Less than $60,000. . ... v avrorcasimriinsuanne £ {5y {5) (<) {5} 5y
FEO0001t0 874,895 . . iiiii i cussassananraas 1,800 330 16 2.7 &7 .8
F75. 000t $99,988 . .. .. i e iee s 1,600 126 13 1.2 76 a7
F100,000 10 $149,88% .. .. iinnes e cir i aneas 3,800 890 34 Bt 83 44
F150,000 10 $190,988. ..ot i enr e . 2,100 230 17 2.5 e 3.3
B200,000 OF MIOTE « .. v'vreearneearrsrnnsrneins 2,800 840 22 £.4 {8 {5}
Median asking price. ...covuceononsasns PR $132,500 $13,400 X} 5.4 $123,400 $13,200
BEDROOMS
Fewer than 2 bedrooms ....cvvenerreneronn n. 2,300 450 e 2.4 58 10.2
bl 2T e L a T 4 9,100 870 73 2.2 68 4.8
3 bedrooms OT IO ..o vrrvanencrens SRR 1,000 150 8 0.7 63 8.6
*Standard error within range of about 2 chances out of 3. X Not applicable.- £ Indicates fewer than 500 units, S Withheld. -

Table 7. Characteristics of Unfurnished Apariments Completed in the Last 4 Cuarters and Reported a3 Hented
and Remaining For Rent in the First Quarter of 1990

Not Seasonally Adjusted

{Privately-financed, nonsubsidized, unfurnished, rental apariments in buildings with five units or more. Data regarding number of bedrooms and
asking rent.are collected at the initial interview, i.e., 3 months following completion. Data may not add 1o total due to rounding. Medians are
computed using unrounded data.)

Total unfur- Apartments
nished |  Standard | Apartments Standard Standard | remaining
ltem apartments error* remted error* | Apartments error® | for rent at Standard
completed i (number of | prior to 1st| {number of rented in | {number of | end of st error*
inlast 4 apart- quarter apart-| 1ist guarter " apart- quarter | {number of
quarters ments) 1880¢ |- ments) 1280 ments} 1990 | apartments)
Total, i iieiiisierie i 247,800 6,660 169,800 6,150 53,500 3,140 34,400 2,230
RENT CLASS
lessthan $360 ........oiiviiii v ines 14,300 3,170 10,100 2,850 3,000 1,670 1,300 630
SIBOIOBAAD ... 24,000 3,260 24,400 3,420 8,500 | 1,070 3,100 890
$AB0 10 SBAD ... eon s 54,300 2,800 25,800 2,960 12,800 1,270 5,700 740
$EEOtOS649 ... e 51,900 2,050 34,000 2,180 11,300 840 6,600 750
FE50 10 8749 .ttt 34,800 1,270 21,600 1,200 7,400 530 8,700 470
750 O MOFB. . oo e ieveiiar iy 58,500 3,170 33,800 1,776 12,600 1.830 12,100 1,530
Median asking rent .........coeerran. $591 $9 3678 $13 $590 $20 $660 $28
BEDROOMS
Fewer than 2 bedrooms.............. 88,700 4,730 62,000 3,810 21,300 2,460 18,800 1,83C
2hedroomS . ...t 131,800 4,560 86,600 4,800 28,008 1,770 17,300 1,27C
Sbedroomsormore.......coviinen.. 16,200 1,140 10,400 880 4,200 830 1,600 170

*Standard error within range of about 2 chances out of 3,

X Not applicable.

Note: These data are for completions in the first through the fourth quarters of 1989.




Table 8 Characteristics of Condominium Apsrtments Completed in the Last 4 Quarters and Reported as Sold and
Remaining For Sale in the First Guarter of 1980

Mot Seasconally Adjusted

{Privaiely-financed, nonsubsidized, condominitm apartments in builldings with five units or mrore. Data regarding number of badreoms and ash-
ing price are coliected at the initlal interview, Le., 3 months following completion. Data may not add 1o tolsl due to rounding. Madians are com-
puted using snrounded data)

Condormnin-
ums
Total con- Standard | Condomin- Standard | Condornini- Standard [ remaining Standard
Hem dominitms error® | Wms sold error® s sokd error® | for sale af erFor®
completed | {number of | prior to 1st | {number of in ist| (humber of | end of s3] (number of
in fast 4 apari- guarter apart- quarter apart- quarier apart-
gquariers rnents) 1880 ments) 1840 rnents) 1890 rrienis )
TJotal, oo iee i e 57,400 3,860 34,200 2,710 10,600 a20 12,500 1,470
PRICE CLASS
Less than $50,000 .. ................. 2,100 700 1,600 470 (2) {5 2 (S
50000 to 74,9095, ... L. 9,100 1,010 6,100 760 1.60C 200 1,300 190
$75000t0 808,909, . ... o, 8,700 1,330 6,400 1,180 1,700 180 1,600 280
$100,000 t0 $149.8%8%. . ... .. . ... 12,700 2,620 10,600 1,850 2,900 890 3,200 870
$150,000 16 $188,88%. . ... .. ... 9,000 G20 4800 690 1,700 260 2,400 440
$200,000 Or MIOrE. .. oot v ivcnninnnn 8,800 1,980 4,700 1,100 1,400 170 3,700 1,030
Median asking priee .. ... ... ... $122,000 $7,700 $114,300 $9,000 $122,200 $7.300 $147,500 $16,400
BEDROCMS '
Fewer than 2 bedrooms . ... ... ... 11,700 1,440 8,800 1470 1,800 280 3,100 530
2hedroomE. .. ... e 40,200 3,630 24,000 2,230 7.900 780 8,300 | 1,360
3bedrooms ormore. ................ 5,500 860 3,500 450 800 160 1,100 220
*Standard error within range of about 2 chances out of 3. Z Indicates fewer than 500 uniis, 8 Withheld.
Note: These data are for completions in the first through the fourth quarters of 1989.
Table 9. Apartments Completed in Buiidings With Five Units or More: 1986 to 1989
- Not Seasonally Adjusted
{Data may not add o total due to rounding.)
Total apartments Unfurnished - Furnished Cooperatives and Federally
completed apartments apariments condominitms subsidized Other?
Quarter of completion Stand-
Standard Standard Standard Standard Standard ard
Number error® j Number error* { Number error® | Number error® | Number error® | Number efrort
1985
January-March...... 123,400 7.220 92,700 3,430 1,400 710 23,300 2,830 5,300 1.440 700 530
Aprit-dune . ... ... 135,600 8,300 99,600 4,020 4500; 1,460} 23,700 3,130 6,600 1,740 800; - 650
July-September..... 148,900 b,640 | 107,700 5670 3,100 1,200 26,500 3670 6,900 1,780 1,600 870
October-December. . | 145,400 5,640 107,700 5670 2,600 1,080 28,200 3,890 4,400 1,430 2,700 1,120
1987 : s . i
January-March. ... | 126,400 5,140 97,700 4,620 1,400 780 20,600 3,210 3,700 1310 3,000 1,160
April-duna .......... 117,800 5,140 81,600 4,760 2,600 530 27,000 4,190 2,200 280 3,300 880
July-September , .. .. 119,900 5,140 83,300 4,240 3,800 1,440 18,000 2,810 5,800 2,000 2,000 520
October-December.. | 110,600 3,620 77,000 4,640 00 20 25700 3,310 4,200 1,320 3,600 1,580
1888
January-March...... 90,500 3,620 68,100 3,870 400 40 186,200 2,150 4,700 1,900 1,100 90
April-dune ....... ... 989,700 3,620 72,000 4,450 200 80 21,000 2810 4,100 1,310 1,700 440
Juily-September..... 104,000 4,840 75,600 5,470 2,600 1,360 20,400 2,010 3,100 1,036 2,500 780
Qctober-December..| 95,000 4,770 68,800 4,850 1,100 80 18,700 3,040 3,300 1,030 3,100 1,680
1989
January-March. ... 21,500 3,820 56,200 3,610 "800 8¢ 15,600 1,700 6,600 2,320 2,560 560
April-June .......... 85,600 2,770| '66,800 3,600 1,100 120 "B,000 1,780 2,500 820 500 80
July-September. .. .. 92,300 3,400 67,300 3,850 2,800 1,810 ™4,800 1,480 4,800 1,010 2,500 280
Qctober-December® .| 78,500 3,890 57,700 3,860 500 230 12,400 1,430 6,000 3,070 1,700 740
* Standard error within range of about 2 chances out of 3. P Preliminary. " Revised. 'Other inciudes time-sharing units, continuing care

retirement units, and turnkey housing (privately-built for and sold to local public housing authorities subsequent to completion).




SAMPLE DESIGN

Tha Survey of Markest Absorption (SOMA) is designed
o provide dats concerning the rate st which nonsubsie
dized and unfurnished privatelyfinanced units in build-
ings with five units or mors are rented lor absorbed). In
addition, dets on characteristics of the units, such a8 rent
and number of bedrooms, are collected,

The buildings selected for SOMA are those included
int the Census Bureau's Survey of Construction {(SOCL
For SOC, the United States i first divided into primary
sampling units {(PSU's) which are sampled o the basis of
population and permits. Next a sample of permit-issuing
places is selected within each sample PSUL Finatly, all
bulldings with five units of more within samplsd places,
a5 well 35 a subsample of buildings with one to four
units, are selected, :

Each quarter, 2 sampls of bulldings with five or more
 housing units in the S0C samiple reported as completed
during that cuarter come into sampte for SOMA, Build-
ings completed in nonpermit-issuing areas are excluded
from consideration, Information on the proportion of
uhits absorbed 3, 6, 8, and 12 months after completion is
obtained for units in buildings selected in a given quarter
i each of the next four quarters, o

Each guarter the sbsorption data for some buiidings
ars received too fate for inclusion in the report, These
late data will be included in & revised table in the next
guarterly report.

ESTIMATION

Unbiased quarterly estimiates are formed by multiply-
ing the counts for each building by iis base weight (the
inverse of its probability of selection) and then summing
over all buildings. The final sstimate is then obtained by
multiplying the unblased estimate by the following ratio
estimate factor: total units In B+ buildings in permit-
issuing areas as estimated by the SCC for that quarter
divided by total units in 5+ buildings as estimated by
SOMA for that quarter. ‘
~ This procedure produces estimates of the units com-
pleted in a given quarter which are consistent with the
published figures from the Housing Completions Series,?
and also reduces, to some extent, the samipling variabil-
ity of the estimates of {otals.

It is assumed that the absorption rates and other
characteristics of units not included in the interviewed
group or not accounted for are identical to rates for units
where datz were obtained. The noninterviewed and
not-accounted-for cases constitute less than 2 percent of
the sample housing units in this survey.

‘See the January issue of “Mousing Starts,” Construction Reports,
Series C20, for details of this series.
2See “Housing Completions,” Construction Reports, Series C22.

RELIABILITY OF THE ESTIMATES

Thiers are two tvpes of possible errors associsted with -
data from sample surveys: sampling and nonsampiing
errors. The following is & desoription of the sampling and
nonsampling errors essociated with SOMA.

Monsampling Errors

in general, nonsampling errors can be stiributed to
many sources: nability 1o obtain information sbout sl
cases in the sample; definitional difficulties; differences
in the interpretation of questions; inability or unwilling-
ness of the respondents to provide correct information;
and errors made in processing the data. These nensam-
pling #rrers also coour in complets cansuses. Although
ro direct measuremenis of the blases have besn obtained,
# iz believed that most of the Important response angd
operational srrors were detected in the course of review-
ing the data for reasonableness and consistency.

Sampling Errors

The particular sample used for this survey is one of g
farge number of possible samples of the same size that
couid have been selected using the same sample design,
Even if the same questionnaires, instructions, and inter-
viewers weaie used, astimates from each of the diffsrent

sampies would differ from each other, The deviation ofg

sample estimate from the average of ali possible sam-
ples is defined as the sampling error. The standard error
of & survey estimate attempis to provide & measure of
this varistion among the estimates from the possible
samples and, thus, is 2 measure of the precision with
which an estimate from 2 sample approximates the
average resuit of all possible samples.

As caleulated for this survey, the standard error also
partislly measures the variation in the estimates due to
response and inferviewer errors (nonsampling errors),
but it does not measure, as such, any systematic blases
in the data. Therefors, the sccuracy of the estimates
depends on both the sampling and nonsampling error
measured by the standard error, biases, and some addi-
tional nonsampling errors not measured by the standard
elrTor,

The sample estimate and ks estmated standard error
enable the user to construct confidence intervals, ranges
that would include the average result of all possibie
samples with a known probability, For example, if all
possible samples were selected, each of these were
surveyed under essentially the same general conditions,
and an estimate and s estimated standard error were
calculated from each sample, then—

1. Approximately 88 percent of the intervals from one
standard error below the estimate to one standard
error above the estimate {i.e., 68-percent confidence
intervall would include the average result of all
possible samples.
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2. Approximately 80 percent of the intervals from 1.6
standard srrors below the estimate to 1.6 standard
sfrors sbove the estimate (Le. S0-percent condi-
dence mtervall would Include the average resuit of
all possible samples,

3. Approvimaetely 85 percent of the inervals from two
standard errors beiow the estimate 10 two standard
agrrors above ithe estimate (e, S5-pesrcent confi-
dence interval} would include the average result of
all possible samples.

For very small estimates, the lower limit of the confi-
dence interval msy be negative, In this case, a better
approximation to the true interval estimete can be achieved
by restricting the interval estimate t¢ positive values, that
is, by changing the lower limit of the interval estimate to
zero,

The average result of all possible samples either is or
is not contained in any pariicular computed interval.

%U.S. COVERNMENT PRINTING OFFICE: 1990--261-928/20029

Howsever, for a particular ssmple, one can say with
specified contidence that the average result of el possi-
ble samples s included in the constructed interval,

The conclusions stated in this report are considered
significant at the 90-percent confidence level

For examplie, table 7 of this report shows that there
were 21,800 aperiments with one bedroom completed in
the fourth guarter of 1989, The standard smror of this
estimate is 2,640, The 68-percent confidence interval as
shown by these data is from 19, 1680 1o 24,440, Therefore,
z conclusion that the average estimate derived from all
possibie samples lies whithin & range computed in this
way would be correct for roughly 88 percent of all
possible samples. Similarly, we could conclude that the
average estimate derived from all possible samples lies
within the interval from 17,576 1o 26,024 (using 1.6 times
the standard error) with 90 percent confidence.

The data iy this repert are preliminary and subject to
slight changes in the annual report.
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