


Table 6
Selected Characteristics of
Agricultural Enterprises, 1988

Lithuania @ Sweden Finland
Number of farms 1,135 95,553 172,687
Agricultural land per farm 2,687 29 14
(hectares)
Cattle (per farm) 1,559 17
Hogs (per farm) 1,732 23
Poultry (per farm) 9,684 113 37
Number of workers (per farm)b 284 ¢ 1.8 1.1

Figure 4
Growth in Farm Output, 1985-90

Percent

Indexes, 1980=100

a State and collective farms only for 1990.
b Annual average per farm.
¢ Includes forestry, hunting, and fishing.

feedgrains and sown grasses in support of the livestock
sector. Also, wheat and rye production falls short of
the demand for breadmaking grains. As a result, all
three countries are dependent on relatively large
imports of grain as well as a wide array of other
nonlivestock farm products.

Because of the fluctuations in growing conditions,
agricultural production around the world is character-
ized by instability in annual output. As figure 4
shows, even in the countries bordering the Baltic Sea,
where normally there is more than enough precipita-
tion for successful growing of crops, there are relative-
ly wide swings in output. The cool, short, and wet
growing season, combined with poor soils, limit both
crop and livestock production.

Overall, when production of crops and livestock prod-
ucts are priced in US dollars, Lithuania’s output in
1988 (52,504 million) was 46 percent above Finland’s
($1,721 million) and 5 percent below that of Sweden’s
($2,629 million). Production of important commaodities
is given for a series of years in table 7.

Lithuania lags the Nordic countries in all farm
productivity measures, despite the fact that all three
countries are burdened with relatively unproductive
podzolic soils that often require drainage and use of
lime and fertilizer as soil additives. Even with the
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usage of roughly three-fifths more mineral fertilizer
per unit of cultivated land, crop yields fall far short of
those in Finland and Sweden. When the yields per
hectare of wheat, barley, oats, rye, and potatoes are
weighted together, the Swedish and Finnish crop yield
index is 106 percent and 30 percent, respectively,
greater than Lithuania’s (based on an average of
1988-89 harvests). There were also important differ-
ences in milk yields. Milk production per cow in
Lithuania averaged 3,587 kilograms in 1990-91 com-
pared to 6,548 kilograms in Finland and 7,011 kilo-
grams in Sweden in 1988-89.

As indicated above, the private sector in the 1980s
accounted for roughly 30 percent of the value of
Lithuania’s farm output. Meat accounted for 8 per-
cent and egg production accounted for 28 percent.
The limited data available indicate a moderate differ-
ential in favor of the private sector in land and
livestock productivity when compared to the level
achieved in collective and state farms.
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Table 7 Thousand metric tons Table 8 Kilometers
Lithuania: Production of Major (except where noted) [ apd Transport Networks, 1991
Agricultural Products, Selected Years

1980 1985 1988 1989 1990 1991 Lithuania Finland Sweden
Meat 422 504 545 534 530 450 All roads 44,500 76,272 133,673
Milk 2,524 2,973 3,209 3,235 3,157 2916 Paved roads 35,800 34,005 107,856
Eggs (million) 959 1,116 1,347 1,331 1,273 1,235 Unpaved roads 8,700 42,267 25,817
Wool (tons) 100 200 189 160 141 141 All rail 3,033 5,890 11,491
Potatoes 1,178 1,851 1,850 1,927 1,573 1,508
Vegetables 265 331 370 326 295 398
Grain 1,634 2,461 2,688 3,272 3,265 3,348

Table 9 Billion passenger-kilometers

Transportation. Lithuania’s transportation infrastruc-
ture was among the best in the former Soviet Union,
composed of extensive road and rail networks. Similar
to other former Soviet republics, Lithuania’s system is
primarily geared to cargo transport. Lithuania’s ma-
jor industrial cities (most prominently Kaunas, Vilni-
us, and Siauliai) are linked by rail, while smaller, less
industrialized cities have road connections. The only
major port, at Klaipeda, is currently linked only by a
rail line to the Mazeikiai oil refinery, which in turn is
linked to a heavy crude oil pipeline from Belarus. One
of Lithuania’s development priorities is the construc-
tion of an oil import/export terminal at Klaipeda and
a pipeline link to Mazeikiai.

In some respects, Lithuania’s transport network com-
pares favorably with Finland and Sweden. It has far
more paved roads and railroads, per unit of area, than
either of the Nordic countries (table 8). However, in
terms of domestic passenger miles, Lithuanians travel
much less than Finns and Swedes, in part because of
Lithuania’s scarcity of automobiles (table 9).

Freight traffic in Lithuania declined in recent years
(table 10) for a variety of reasons. Foremost is the
economic stagnation and decline in the former Soviet
Union and reduced trade with Eastern Europe. In
addition to demand-induced contraction, there are
physical problems affecting ability to supply the
services. Recent declines in truck production have
forced shippers to extend equipment service lives even
further beyond design specifications than has been the
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Passenger Transport by Mode

Lithuania Finland Sweden

1991 1989 1989
Total 13.7 59.6 108.6
Auto NA 45.8 86.8
Bus 6.5 8.5 9.0
Rail 32 3.5 8.2
Air 2.4 0.9 3.3
River NEGL 0.1 0.2
Motorcycles, mopeds NA 0.8 1.1
Passenger-kilometer 3,604 11,981 12,736

per capita (in km)

Table 10
Freight Traffic in Lithuania
by Mode, Selected Years

Million ton-kilometers

1985 1988 1989 1990 1991
Total 28,476 30,854 30,051 26,775 24,023
Rail 20,927 22,595 21,749 19,258 17,748
Trucking 7,369 8,074 8,113 7,336 7,019
River 157 164 170 164 141
Air 23 20 19 17 15




Table 11 Percent share
Structure of Industrial Investments,
by Branch

Lithuania2 Finland Sweden

1991 1989 1989
Electric power 12.5 20.0 19.3
Fuels 2.5 1.3 2.1
Chemicals and petrochemicals 3.3 10.4 8.3
Machinery 23.7 14.4 31.3
Wood, paper, and pulp 5.1 38.8 23.2
Construction materials 12.5 33 2.9
Soft goods 13.5 1.2 1.3
Processed foods 7.6 5.7 6.8
Other 19.3 49 48

a Investment patterns changed significantly in 1991. In earlier
years, both the machinery and the food-processing branches had
received much larger shares of investment than they did in 1991.

practice in the past. These older trucks are frequently
idled because of excessive use and a scarcity of spare
parts. The situation in rail transport is similar, with
many cars remaining in service for at least 20 years.

Investment. Investment increased rapidly in Lithuania
in the 1980s as it did in Finland and Sweden. As
shown in figure 5, however, there are major differ-
ences in the patterns of investment between Lithuania
and the two Nordic countries. Consumer-oriented
investment in 1989 in housing and services accounted
for nearly two-thirds of overall investment in Finland
and nearly 60 percent in Sweden, compared with only
43 percent of the total in Lithuania. In contrast, the
latter devoted one-half its investment to the industrial
and agricultural sectors, roughly double the shares in
the Nordic countries. When farm machinery and
rural infrastructure are included, Lithuanian collec-
tive and state farms absorbed one-fourth of total
investments. In Finland, agriculture, together with
forestry and fishing, accounted for just over 5 percent
of all investment.

There are sharp differences in industrial investment
by branch (table 11). Two sectors receiving priority
treatment were machinery and consumer goods. More
than one-fifth of industrial investments were focused
on the soft goods and processed food branches as
opposed to less than one-tenth in the two Nordic

Figure 5
Comparative Investment Allocations
by Sector, 1989

Percent
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countries. With access to hard currency, Finns and
Swedes chose to import processed foods and soft goods
from relatively low-cost foreign producers and to
concentrate new industrial plant and equipment
where they had a comparative advantage.

Forest products is another area where there are
important differences. Both the Finns and the Swedes
devote a far higher percentage share of their invest-
ment outlays to this sector than do the Lithuanians.
This reflects, in part, a relatively larger resource base
in Sweden and Finland with one-half and three-fifths,
respectively, of the land area covered by forest com-
pared to less than one-fourth in Lithuania.

Economic Reform

The Lithuanian Government is committed to complet-
ing the transition from central planning to a market
economy and has taken many steps to accomplish its
goal. Before independence, Lithuania had adopted
reform legislation on property ownership, peasant
farms, privatization, land reform, and banking. Like
the other Baltic republics, Lithuania began to decon-
trol prices in 1991 and has now freed most of them.
Agricultural procurement prices are completely free,
subject to a minimum support level, although, in
practice, state monopoly producers in the food-pro-
cessing industry may force some procurement prices
down. The tax system has been revamped to include a
value-added tax and a uniform corporate and individ-
ual income tax structure. An independent central
bank was created in 1991. Lithuania intends to
introduce its own currency, the litas, as quickly as
feasible.

Privatization. Lithuania has adopted a wide range of
legislation designed to foster a large private sector in
the economy and is actively engaged in trying to
implement the programs. Although the goal is to
privatize some two-thirds of state property by the end
of 1992, this target is not likely to be met.

Like all former Soviet republics, state and quasi-state
property ownership is overwhelmingly predominent in
Lithuania. According to recently published official
data, the state and cooperative sectors employed 85
percent of the labor force—70 percent in state enter-
prises and 15 percent in collective farms and consumer
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cooperatives. The rest of the workers were employed
in “private enterprises,” over half in joint-stock com-
panies and joint ventures.

Privatization is being accomplished through sales as
well as gratis investment accounts allocated to all
Lithuanian citizens; these accounts have been partly
indexed for inflation. The program also involves resti-
tution to former owners of property nationalized at
the time of the Soviet annexation. In the nonagricul-
tural sector, the most progress has been made in
housing, where some 60 percent of eligible housing
had been sold by the end of June 1992. Although sale
of small establishments has also been fairly success-
ful, transformation of large companies into joint-stock
companies and the like has been slow. In agriculture,
Lithuania intends to restore private farming based on
legislation to promote peasant farms and to transform
state and collective farms into smaller units with
various forms of nonstate ownership. In May 1992
there were 32,100 registered peasant farms in Lithua-
nia, as compared with 7,600 in September 1991.
Fairly rapid progress apparently also is being made in
dismantling old state and collective farms and in
reducing their size.

Inflation and Unemployment. During the Soviet peri-
od, the only measures of inflation available for Lithu-
ania were official retail price indexes, which signifi-
cantly understated actual price rises. These statistics
show that, from 1986 to 1989, state store retail prices
increased less than 3 percent annually. In 1990, when
the government freed some prices, the increase was
6.5 percent. By Western standards both Finland and
Sweden had fairly rapid inflation rates during the
1980s. Finland had an average annual rate of infla-
tion of 7.2 percent; Sweden, 7.9 percent. The nearly
complete liberalization of prices in Lithuania during
1991 and in early 1992 resulted in another burst of
inflation. According to official statistics, retail prices
rose 225 percent in 1991, and from January to May
1992 consumer prices increased by over 200 percent.

While Lithuania was part of the Soviet Union, unem-
ployment was not officially acknowledged. The new
Lithuanian Government has begun to publish data on




this once taboo subject. According to official statis-
tics, only 9,600 persons were unemployed at the end of
1991, two-thirds of them women. The unemployment
rate was a mere 0.6 percent. During the 1980s, the
Swedish unemployment rate varied between 1.4 and
3.5 percent. In Finland, the rate was somewhat
higher, ranging from 3.5 to 5.4 percent. All three
countries have labor placement offices and provide
unemployment benefits, Lithuania’s program having
been established in 1991. Under that program, most
unemployed workers receive about 60 percent of their
previous wages for up to six months.

Foreign Economic Relations

Foreign trade is a major outlet for Lithuanian produc-
tion and a key source of raw materials and basic
necessities. The country’s small size, relatively poor
natural endowments, and the effects of longstanding
Soviet industrial policies are the main sources of this
trade dependency.

Lithuania traditionally has imported nearly 30 per-
cent of goods consumed in the economy. Nearly four-
fifths of these imports in domestic prices have come
from former Soviet republics. Russia, which supplied
61 percent of Lithuanian imports in 1990, is Lithuan-
ia’s largest trading partner.

Lithuania has been a net importer of heavy industry
goods and raw materials such as oil and gas, ferrous
and nonferrous metals, chemicals and petrochemicals,
and machinery. In 1990 machinery accounted for one-
third of imports. Among the largest categories of
machinery imports were electronic goods, automo-
biles, and agricultural machinery. Lithuania is also a
net importer of construction materials, timber prod-
ucts, and grain. In 1988, Lithuania imported nearly
one-quarter of its consumer goods including raw
material for cotton textiles, clothing, vegetable oil,
and sugar.

Lithuania has exported over one-fifth of its produc-
tion, and over nine-tenths of exports have gone to
former Soviet republics (appendix table A-7) with
Russia receiving about half of Lithuania’s exports. In
1990, consumer goods accounted for over 40 percent
of exports. Soft goods, especially clothing and wool
textiles, led the list. Lithuania has also been a net

Table 12
Energy Production, Consumption,
and Imports, 1991

Billion kWh Thousand
Barrels Per
Day of Oil )
Equivalent
Primary energy production
Electric power 17 80
Consumption
Total (percent shares) 100 319
Oil 64
Gas 26
Coal 4
Other a 6
Net Imports b 239

a Primary electricity, shale oil, peat.
b Net imports are calculated by subtracting production from
consumption.

exporter of household appliances, furniture, hosiery,
and knitwear. Other net exports were electricity,
electrotechnical equipment, machine tools, precision
instruments, radioelectronic equipment, lumber
equipment, and paper and pulp.

Lithuania is dependent on outside sources for about
75 percent of its energy needs. Although it is a net
exporter of electricity (equivalent to 42 percent of
domestic production), about half its electricity is
generated in thermal power plants fueled by imported
natural gas. The arrival of a natural gas pipeline in
1961 led not only to gas replacing imported coal and
domestically produced peat as leading fuels, but also
to the development of fertilizer and petrochemicals
industries based on the new feedstock. Table 12 shows
Lithuania’s sources and uses of energy.

Lithuania was the first former Soviet republic to pass
its own law on foreign investment and is actively

seeking foreign partners to assist it in modernizing its
industries and infrastructure. Because its laws are still
fairly restrictive, Lithuania has made slower progress
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in attracting foreign investment than the other Baltic
republics. As of mid-1992 there were about 100 joint
ventures in operation in Lithuania, as compared with
only 18 two years earlier. The Nordic countries are
the Western partners in most cases.

Living Standards and Social Indicators

The level of living of the Lithuanian population,
although below that of the other Baltic republics, was
well above that of all other former Soviet republics. A
variety of indicators show, however, that it was far
below that of the Nordic countries.

Personal Income. Lithuanians obtain the bulk of their
income from wages and salaries. In 1991, average
wages were highest in construction and industry and
lowest in health, education, and culture. Data avail-
able for 1990, before rapid inflation set in, show that
5.7 percent of the population in Lithuania had in-
comes below 100 rubles a month, the semiofficial
poverty line. At the same time, 13.8 percent of the
population had income over 300 rubles per month:

Per capita monthly income 2

Average Monthly Income Share of Population

(rubles) (percent)
Less than 75 1.2
75.1 to 100.0 4.5
100.1 to 150.0 20.9
150.1 to 200.0 25.8
200.1 to 250.0 20.5
250.1 to 300.0 13.3
More than 300.0 13.8

a Includes pensioners

Although comparative statistics on income distribu-
tion are difficult to obtain, data available suggest that
incomes have been distributed more equally in Lithu-
ania than in relatively egalitarian Sweden and much
more equally than in Finland.

In 1991, Lithuanian families spent somewhat over
three-fifths of their after-tax incomes on food and
beverages and clothing. Conversely, less than one-
twelfth went to purchase services. Even with the

inclusion of the underground economy, the service
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sector has been extremely small by Western standards
and has been the subject of endless complaints about
quality and availability.

Food Consumption. The Lithuanian population is
relatively well fed by international standards. The
caloric content of the average daily diet in the 1980s
in Lithuania, Finland, and Sweden exceeded both US
and internationally recommended dietary allowances.
Per capita food intake in the former republic came to
3,400 calories (1988-90 average), as compared with
2,805 calories for Finns and 3,454 calories for Swedes
(1986-88 average). In Lithuania, the share of calories
from starchy staples (potatoes and grain products)—a
rough indicator of dietary quality—was above the
level of the developed West, while Finland and Swe-
den were below it. All three countries relied heavily
on livestock products and vegetable oils as a source of
calorie intake, but Lithuania’s share of 48 percent was
3 percentage points below Finland and 9 percentage
points above Sweden. Common forces operate to
produce the similarity in diet. Cold winters and short
growing seasons limit the variety and quantity of
vegetables and fruits. High incomes induce consumers
to substitute livestock products, vegetable oils, fats,
and other “quality” foods for the “inferior” starchy
staples.

Inventories of Selected Consumer Durables. Lithua-
nia, along with the other Baltic republics, was better
off than the rest of the Soviet republics in terms of
ownership of consumer durables. At the end of 1989,
for example, Lithuania had 118 cars per 1,000 popu-
lation, more than double the All-Union average.
Lithuanians were also better off in terms of possession
of home telephones. Nonetheless, Finland and Swe-
den, as would be expected, have much higher owner-
ship rates of such items, and the higher quality of
their durables results in greater reliability, enhanced
operating life, and fewer repairs. Telecommunications
equipment is a prime example. The basic technology
incorporated in the Lithuanian telephone network, as
well as in the networks of the other former republics,
is primitive and unreliable by Western standards. Its
modernization is high on the priority list of the




fledgling Baltic country for which it is seeking West-
ern aid:

Holdings per 1,000 population, 1989

Lithuania Finland 2 Sweden 2

Durable goods
Telephones 172 590 890
Automobiles 118 320 380
a 1984,

Housing. As of the late 1980s, the provision of
housing in Lithuania was well below that in the two
Nordic countries. In terms of general living space per
capita, the average Lithuanian was provided with 19.1
square meters, 16.8 square meters in urban areas, and
24.0 square meters in rural areas. By way of contrast,
the average Finn had 30.5 square meters. In 1991,
some three-fourths of all Lithuanian urban housing
was owned by the State, and the remainder was held
privately or by housing cooperatives. Just the reverse
was true in rural areas, with over 70 percent being
held privately. In terms of the quality of housing
amenities, Lithuanian standards are below the levels
of the two Nordic countries:

Percent share of housing
equipped with amenities 2

Utility Lithuania Finland Sweden
(1989) (1988)  (1985)
Running water 75 95 97b
Hot water 62 89 NA
Central heating 74 88 99
Flush toilets 70 92 98
Bathing facilities 64 87 96

a End of year shown. Figures for Lithuania do not include rural
private housing, much of which probably lacks most amenities.
b Figure is for 1970, the last date reported.

Rents on state-owned apartments are low and heavily
subsidized. Since rents have covered only about one-
fifth of current maintenance costs, much housing is in
poor repair. Despite the low rents, housing conditions
are the subject of much complaint. In 1989, only 14

percent of Lithuanian families (as compared to 13
percent for the former Soviet Union as a whole) who
were on waiting lists for better housing were able to
move into better accommodations. Such shortages
have been chronic and persistent despite a sizable
program to build new housing in the 1980s.

Pensions, Health, and Welfare. As in all former
Soviet republics, the Lithuanians are covered by a
state-provided system of “cradle-to-grave” social se-
curity that did not require direct contributions from
the population. Lithuania has yet to adopt new legis-
lation and essentially is operating under the rules of
the old system. Old age, survivor, and disability
pensions are provided. Both the nominal value of
Lithuanian pensions and the extent of the population
covered increased during the 1980s. During that
decade, the aging of the population pushed up the
number of pensioners by roughly 29 percent, while
monetary value more than doubled. A consistent
program was implemented to bring the pensions paid
to collective farmers in line with those of state
workers. In 1991, to compensate pensioners for rising
retail prices, the government increased pensions, and
the average monthly value rose by 500 percent over
that in 1990.

Old-age pensioners, the most numerous group, re-
ceived in 1990 average pensions about 40 percent of
the average monthly wage, and the incidence of
poverty among them was high. As a result of the
sharp increase in pensions in 1991, however, the
average pension rose to over 90 percent of the average
monthly wage of state workers and collective farmers.

As in Lithuania, the populations of Finland and
Sweden are covered by comprehensive social welfare
programs. Although comparisons on such complex
matters are tenuous, it appears that the Nordic
countries’ social safety nets are more inclusive and
protective than their Lithuanian counterpart. Thus,
nearly 100 percent of the eligible population receives
old-age pensions in Finland and Sweden, but Lithuan-
ia’s net extended to about 90 percent of the eligible
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Table 13
Social Indicators in Lithuania
and the Nordic Countries, 1989

Lithuania Finland Sweden
Consumption measures
Per capita living space, 1989 (square meters per capita) 19.1 30.5 NA
Entertainment expenditures, 1989 (rubles, workers, and employees) 19.1 NA NA
Doctors, 1989 (of all specialties per 100,000 persons) 461.0 238.0 281.0
Option indicators
Access to day care, 1989 (preschools per 1,000 children of preschool age) 54.0 NA NA
Savings, 1989 (average deposit per person, rubles) 2,496.0 NA NA
Vacation time, 1989 (days per year in industry) 19.9 NA NA
Risk indicators
Labor lost due to illness, 1989 (days per year in industry) 12.5 NA NA
Per capita expenses on labor safety, 1987 (rubles) 48.5 NA NA
Percent below poverty line, 1989 (disposable income below 100 rubles) 9.4 NA NA
Labor discipline
Strikes, 1989 (worktime lost in thousand workdays per 1,000 state-sector employees) 1.0 215 91.8
Alcoholism and drug abuse
Alcoholism, 1989 (cases per 100,000 persons) 191.0 NA NA
Drug abuse, 1989 (cases per 100,000 persons) 3.1 NA NA
Alcohol-related deaths, 1989 (deaths per 100,000 persons) 11.0 NA NA
Crime rates
All crimes, 1989 (per 100,000 persons age 15 to 67 or 69) 1,208.4 10,255.0 17,444.0
Murder 8.6 4.0 2.6
Assault 376.8 571.0 689.0
Rape 5.8 11.6 25.4
Robbery 4.5 60.2 90.5
Theft 49.1 4,856.0 11,874.0
Fraud 5.7 1,740.0 1,614.0
Suicide
Totals, 1990 (per 100,000 persons) 25.9 26.7 173
Family structure and divorce
Divorce rate, 1989 (per 1,000 persons) 33 NA 8.1

population in 1989. Both Finnish and Swedish pro-
grams are fully indexed to the cost of living and hence
protect the pensioner against the worst ravages of
inflation.

As with pensions, Lithuania’s health care system
cannot be readily compared to those found in Finland
and Sweden. Institutional differences are vast: Lithu-
ania follows the formally centralized Soviet model
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where there was little role for family doctors and
private health insurance. Moreover, medical training
and support facilities do not meet Western quality
standards. For these reasons it is less ambiguous to
compare outcomes rather than inputs. The life expec-
tancy of Lithuanians was lower than in the two
Nordic countries—72 years for both sexes (1989) as




compared with 76 in Finland (1990) and 77 in Sweden
(1990). Although infant mortality was lower in Lithu-
ania than in most of the republics of the former Soviet
Union, it was still far greater than in the Nordic
countries. For all other age groups, the main causes of
death in Lithuania (as well as in Finland and Sweden)
were cardiovascular diseases and cancer. Accidental
death was also one of the leading causes of death in
Lithuania.

Other Social Indicators. Table 13 displays a collec-
tion of social indicators describing aspects of Lithua-
nian society not covered in other sections of the
profile. This is not meant to be an exhaustive index of
social conditions, but is intended to pinpoint areas
where tensions exist or could develop. Strikes in the
workplace have become increasingly common in the
former Soviet republics. As of 1989, this aspect of
labor discipline in Lithuania was much lower than in
either Finland or Sweden, as only one workday per
thousand state-sector workers was reported lost due to
strikes. The suicide rate in Lithuania was roughly the
same as in Finland, but higher than in Sweden by 50
percent. In contrast, the divorce rate in Sweden was
over twice as high as in Lithuania.

Another indicator of social malaise is crime. The data
show that the overall level of crime in Lithuania is
much less than that in the two Nordic countries and is
correspondingly less in most of the subclasses of
crime. However, the murder rate, the crime indicator
that is most reliable across time and geographic space,
tells a different story. In this category, Lithuania’s
rate is much higher than in Finland or Sweden. On
the other hand, if assault and rape are considered,
then conditions in the Nordic countries are much
worse.
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