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different from the proportion of 
new construction in the North-
east. Whereas, the proportion 
of new construction in the 
South and the West were higher 
than the Midwest (Table 14). 

There were no significant differ-
ences detected in the 3-month 
absorption rates among the 
three regions reporting the 
highest percentages—South 
with 88 percent, Midwest with 
84 percent, and Northeast at 
76 percent. However, all three 
were higher than the 3-month 
absorption rate of 58 percent 
reported in the West (Table 14; 
Figure 5).

 • All apartments: An estimated 
95,700 apartments were con-
structed in all buildings with 
five or more units in the third 
quarter of 2017. That figure rep-
resents an increase of approxi-
mately 6,200 units greater than 
the revised figure of 89,500 
units built in the previous quar-
ter. The 95,700 is also approxi-
mately 7,800 units more than 

the 87,900 total apartment 
units constructed during the 
third quarter of 2016 (Table 2; 
Figures 1 and 7).

 • Summary distribution of all 
apartment units: In the third 
quarter of 2017, there were 
approximately 95,700 apart-
ments constructed in build-
ings with five or more units. 
Unfurnished units accounted 
for 81 percent or approximately 
77,900 units. Condominium and 
cooperative units accounted 
for 3 percent or 3,200 units. 
Approximately 5,900 furnished 
units built in the third quarter 
of 2017 accounted for 6 percent 
of the construction. Approxi-
mately 8,600 units were feder-
ally subsidized or received 
some form of a tax credit, and 
approximately 100 units were 
classified as out of scope (i.e., 
time-share units, continuing-
care retirement units, and turn-
key housing [privately built for 
and sold to local public housing 

authorities after completion]) 
(Table 2; Figures 8 and 9).

CHARACTERISTICS OF 
THE DATA

All statistics from the SOMA 
refer to apartments in newly 
constructed buildings with five 
or more units. Absorption rates 
reflect the first time an apart-
ment is rented after completion 
or the first time a condominium 
or cooperative apartment is sold 
after completion. If apartments 
initially intended to be sold as 
condominium or cooperative 
units are, instead, offered by the 
builder or building owner for 
rent, they are counted as rental 
apartments. Units categorized as 
federally subsidized or receiving 
tax credits include the units subsi-
dized under the following HUD or 
Federal Housing Administration 
programs—Sections 8, 202, 811, 
221(d)(3), or 221(d)(4). In addi-
tion, units receiving Low Income 
Housing Tax Credit through the 
Internal Revenue Service program 
are included in this category. The 

Figure 7.
Number of Privately Financed Units Completed in Buildings With Five or 
More Units: 1980 to 2017 Third Quarter Completions1
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1 As originally published for privately financed, nonsubsidized, unfurnished units in buildings with five or more units.
Source: U.S. Census Bureau, Survey of Market Absorption of New Multifamily Units.


