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The PCEPI tracks changes in the 
prices of goods and services pur-
chased by consumers and those 
buying items on their behalf.5 BEA 
does not collect price or consump-
tion data on its own, so the PCEPI 
aggregates data collected by BLS 
to construct the CPIs and Producer 
Price Indexes (PPIs). Though it 
largely tracks the same goods and 
services, some items in the CPI-U 
are out of scope for the PCEPI, and 
vice versa. Like the C-CPI-U, the 
PCEPI uses a different formula and 
set of expenditure weights than 
the CPI-U to account for consumer 
substitution. The PCEPI is available 
from 1959 onward.

Since the C-CPI-U and PCEPI are 
meant to account for how con-
sumers shift consumption towards 

relatively less expensive items, the 
indices typically report a lower 
level of inflation and yield higher 
estimates of real income growth. 
Between 2000 and 2022, the 
compound annual growth rates in 
the C-CPI-U and the PCEPI have 
been an average of 0.29 percent-
age points and 0.38 percentage 
points lower than for the R-CPI-
U-RS, respectively.6 The compound 
annual growth rate in prices as 
measured by the R-CPI-U-RS was 
2.47 percent, compared to 2.18 
percent in the C-CPI-U and 2.08 
percent in the PCEPI. These small 
annual differences have a limited 
effect on estimates of annual 
growth in real median income, but 
compound to have large effects 
over longer periods. The annual 

inflation rate between 2021 and 
2022 according to the R-CPI-U-RS 
was 8.09 per cent, compared to 
7.84 and 6.26 percent accord-
ing to the C-CPI-U and PCEPI, 
respectively. 

The difference in the annual infla-
tion rate between the R-CPI-U-RS 
and C-CPI-U from 2021 to 2022 
was smaller than the annual aver-
age annual difference over the last 
2 decades, while the difference 
between the R-CPI-U-RS and the 
PCEPI was larger.

Implications for Income Estimates

Figure C-1 compares historical 
median household income from 
1967 onward using three differ-
ent inflation series: (1) the current 

Note: Inflation-adjusted estimates may dier slightly from other published data due to rounding. The data for 2017 and 
beyond reflect the implementation of an updated processing system. The data for 2013 and beyond reflect the 
implementation of the redesigned income questions. The current method for historical income adjustment uses the 
C-CPI-U from 2000 to present, the R-CPI-U-RS from 1978 to 1999, and the CPI-U-X1 from 1967–1977. The prior method 
is the same as the current method but uses the R-CPI-U-RS from 1978 onward. Information on confidentiality 
protection, sampling error, nonsampling error, and definitions is available at 
<https://www2.census.gov/programs-surveys/cps/techdocs/cpsmar23.pdf>.

Source: U.S. Census Bureau, Current Population Survey, 1968 to 2023 Annual Social and Economic Supplements 
(CPS ASEC).

Figure C-1.
Historical Median Income Using Alternative Price Indexes: 1967 to 2022
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